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Trent Q4FY23 Standalone results were in line with our 

expectations on topline. However lower gross margins 

impacted PAT. Q4FY23 CAGR over Q4FY20 was 34% 

topline and 43% on PBT 

• Revenue recorded 75% growth on YoY basis to Rs 20772.1mn 

aided by strong store additions and 23% LFL in Westside.  

• Store count for Q4FY23 stood at 590 (~214 Westside, 24 other 

concepts and 352 Zudio) as against 435 last year (200 

Westside and 235 Zudio). Overall sq foot for fashion stores in 

Q4FY23 increased by ~22% to 66.9mn ( Q3FY23 Store Count 

was 558) 

• EBIDTA margins dropped to 10% as against 13% YoY which 

attributed to higher sale from Zudio and higher EOSS sales on 

a YoY basis which impacted Gross Margins.   

• Raw Materials to Revenue, due to higher contribution from 

Zudio, stood at 59.2% as against 51% YoY and 54.6% in 

Q3FY23.   

• Employee Cost on a QoQ basis was down by 1.9% due to 4% 

drop in Sales on a QoQ basis 

• Depreciation: Additional depreciation charge for Q4FY23 & 

FY23 is Rs 133.9 mn and Rs 598.1mn respectively due to 

revised estimates with respect to the useful life of certain 

stores. 

• PAT stood at Rs 1051mn up 40.2% YoY however was down by 

34.7% QoQ. On YoY basis PAT was aided by 26% growth in 

other income at Rs 1291.3mn and lower tax rate of 16% as 

against 21% YoY(generally Q4 is a balancing figure). Q4FY23 

Zara gave an additional dividend of ~Rs 490mn (included in 

other income)   

•  

 

 

 

Financial Summary Standlone 

Y/E Mar (Rs mn) FY21 FY22 FY23 FY24e FY25e

Net sales 20,475    38,807    77,152    94,597    113,906  

%  Growth (35.6)       89.5         98.8         22.6         20.4         

EBIDTA 2,926      6,983      11,193    14,068    18,566    

Margins 14            18            15            15            16            

PAT (510.2)     2,598.0   5,545.6   5,428.3   8,110.8   

growth (% ) (133.0)     (609.2)     113.5      (2.1)          49.4         

EPS (1.4)          7.3           15.6         15.3         22.8         

P/E  (x) (965.6)     189.6      88.8         90.8         60.7         

P/B (x) 19.6         18.1         16.0         13.9         11.5         

EV/EBITDA (x) 168.1      71.2         44.4         35.2         26.5         

ROCE (% ) 2.3           12.9         18.3         21.5         26.0         

RoE (% ) (2.0)          9.6           18.0         15.3         19.0         

Source: Dalal and Broacha 
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Outlook 

• Trent’s longer-term focus is to be a “Portfolio of Brands” 

which are originated and scalable, like Westside and Zudio that 

are now both profitable and sustainable business models.  

• Very sharp drop in gross margins in Q4FY23 is a short-to 

medium term concern.   

• New JV with Mas group for inner-wear and athleisure is 

another growth driver  

Management aim is to grow at CAGR of 25%+ and maintain at 

least 10% EBIT margins (pre-Ind-As). 

 

Consolidated Results 

• Revenue grew by 64% YoY to Rs 21827.5mn (QoQ -5.2%) 

• EBIDTA margins stood at 9.3% v/s 10.1% YoY and 14% QoQ 

• PAT adjusted owners shares stood at Rs 541.6mn as against 

Rs 1.6mn % YoY and Rs 1670mn on a QoQ basis  

• Share of Profits from JV and Associates stood at Rs 66.6mn as 

against a loss of Rs 96.1mn YoY ( all 4 quarters recorded a 

profit of Rs 834.7mn for FY23 v/s Rs 51.4mn YoY) 

 

Other KTA’s  

• Westside Revenue LFL @+23% YoY 

• Emerging Category contribute 18% to Standalone Revenue i.e 

beauty and personal care, innerwear and footwear (v/s 18% in 

Q3FY23 and 15% in Q2FY23) 

• Online Sales Westside.com, Tatacliq and Tata Neu 6% 

contribution || WestStyle Club recorded 86 lakh members as of 

31st March 23 

• IND AS 116 impact = Rs 140mn  Standalone (full year Rs 

910mn) || Rs 130 mn in consolidated (full year 1040mn) 

• STAR Business: see Star as a key and additional growth engine 

in their portfolio | 46% YoY growth Q4FY23 

• Chairman NOEL TATA comments: Launched-Samoh, 

contemporary occasion wear concept. Catering to an audience 

that appreciates a luxurious and modern take on cherished 

designs and motifs from the Indian hinterland. 
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Quarterly Financials 

  
Source: Company 

 

 

 

 

 

 

TRENT          

Particulars (Rs Mns) Q4FY23    Q4FY22

YoY 

Growth Q3FY23

QoQ  

Growth

Revenue 20,772.1 11,852.6 75.3% 21,715.1 -4.3%

Raw Material 12,298.4 6,030.2 103.9% 11,861.2 3.7%
Employee Cost 1,569.0 1,007.0 55.8% 1,599.6 -1.9%
Rent Exps 1,639.1 1,070.4 53.1% 2,006.1

Other Expenses 3,145.2 2,221.6 41.6% 2,892.5 8.7%

EBIDTA 2,120.4 1,523.4 39.2% 3,355.7 -36.8%

Depreciation 1,281.0 808.9 58.4% 1,106.2 15.8%
Interest 882.9 787.2 12.2% 884.6 -0.2%

PBT (before O.Inc & 

Exceptional ) -43.5 -72.7 -40.2% 1,364.9 -103.2%

Other Income 1,291.3 1,021.4 26.4% 730.4 76.8%
Exceptional Items -1.5

PBT Reported 1,247.8 947.2 31.7% 2,095.3 -40.4%

PAT (reported) 1,051.3 748.7 40.4% 1,608.8 -34.7%

Adjusted PAT 1,051.3 749.9 40.2% 1,608.8 -34.7%
Equity 355.49 355.49 0.0% 355.49 0.0%
EPS  (on adj) 2.96 2.11 40.2% 4.53 -34.7%

Tax Rate 16% 21% 23%

% to Revenue

Raw Material 59% 51% 55%

Other Expenses 15% 19% 13%

EBIDTA Margins 10% 13% 15%

Westside S tore 214 200 7% 211 1.4%
Zudio S tore 352 235 50% 326 8.0%
Other concepts 24 21

Total S tores 590 435 36% 558 5.7%

CONDOLIDATED Q4FY23    Q4FY22

YoY 

Growth Q3FY23

QoQ  

Growth

Revenue 21827.50 13288.60 64% 23033.80 -5%

EBIDTA Margins 9% 10% 14%

PAT (owners share) 541.60 1.60 33750% 1670.00 -68%

Sh of P ft/ Loss of JV 66.60 -96.10 -169% 288.40 -77%
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Outlook and valuations  

 

Trent for Q4FY23 grew at a CAGR (over Q4FY20) of 34%+ in Revenue and 43%+ on PBT. With the 

aggressive store expansion, right product mix we expect this business to consistently deliver CAGR 

of 20%+ for couple of years. 

New JV with MAS Group of Sri Lanka for design, development and manufacture of lingerie, activewear 

and related apparel products is also another lever of growth. 

Emerging categories contributed 18% to standalone Revenue in Q4FY23 which was 15% in Q2FY23. 

Trent’s one quarter Revenue (i.e. Q4FY23 Revenue of Rs 20772mn ) is more than its FY18 full 

year Revenue of Rs 20366mn. Westside reaching a run-rate of Rs 50bn indicates a strong 

execution capability the management has in taking the business to next level.  

This aggression supported by strong balance-sheet with Net Debt-free status and strong brand-

presence across verticals aided with TATA-group’s strong focus on consumer business are factors 

that would support its premium valuations. 

Higher Zudio stores will continue to have its impact on Gross margins going forward, as well on 

account of very strong store opening. However as their throughput gets closure to the matured stores 

the profitability growth will get better as operating leverage will kick-in.  

We expect the stock to be range-bound for some time however remain positive from a Long-term 

point of view, since the company over the last 3 years has delivered one of the best results in the 

apparel space. 

We have revised our numbers and Based on our SOTP valuation we arrive at a target price of Rs 

1502 (i.e 12 months perspective). We believe that the down-side in the stock is limited as the company 

has strong sustainable business model with very high growth potential. Market volatility should be 

used to “Buy” with long-term perspective. 

Segment Particulars FY25 Metric
Multiple

( X)

Value/

 Per Share 

Contribution 

Wesiside + Zudio PAT 

(excluding Post Tax Zara 

Div)

PAT 

S tandalone  

(Rs Mns)

7008 P/E 60 420,498

Star Bazaar 50% JV Sales (Rs Mns) 14882 P/Sales 3 44,645

Zara Trents Share 49% PAT (Rs Mns) 1642 P/E 30 49,256

Booker India 51% Sales (Rs Mns) 4981 P/Sales 3 14,944

Less: Debt  (Rs Mns) 4,980

Add: Cash + Invest ( Rs Mns) 

less Inv in Subs
9,424

Total  Value in Mns 533,788

NO. of Shares ( In Mns) 355

Value Per Share Rs 1,502

CMP 1,386

Upside 8%

Trent SOTP Method
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Financial 

 

 

 

Source: Dalal & Broacha Research, Company 

  

STANDALONE

P&L (Rs mn) FY21 FY22 FY23 FY24E FY25E Cash Flow St. (Rs. mn) FY21 FY22 FY23 FY24E FY25E

Net Sales 20,475.3     38,807.3     77,151.9     94,597.4        113,906.0      Net Profit (510.2)           2,496.3         5,545.6         5,428.3         8,110.8         

Add: Dep. & Amort. 2,358.7         2,830.8         4,632.1         5,395.1         6,158.1         

Cost of sales (17,549.1)    (31,824.5)    (65,959.4)    (80,529.2)       (95,339.9)       Cash profits 1,848.5         5,327.1         10,177.7       10,823.4       14,268.9       

(Inc)/Dec in 

Operating Profit 2,926.2       6,982.8       11,192.5     14,068.2        18,566.0        Sundry debtors (72.4)              42.4               (151.0)           (71.1)              (78.8)              

Depreciation (2,358.7)      (2,830.8)      (4,632.1)      (5,395.1)         (6,158.1)         Inventories 1,919.5         (4,278.8)        (5,144.3)        (3,024.0)        (3,352.9)        

PBIT 567.5           4,152.0       6,560.4       8,673.1          12,407.9        Loans/advances (345.2)           (688.7)           (1,648.1)        (1,300.1)        (1,560.1)        

Other income 1,154.3       2,142.3       4,116.9       2,432.2          2,542.8          Current Liab and Provisions 2,428.9         (1,058.5)        5,213.6         1,440.5         1,526.7         

Interest (2,379.8)      (2,932.7)      (3,572.3)      (3,867.5)         (4,136.3)         

Profit before tax (658.0)         3,361.6       7,105.0       7,237.7          10,814.4        Change in working capital 3,930.8         (5,983.6)        (1,729.8)        (2,954.7)        (3,465.2)        

Exceptional and Extra Ordinary Items (63.4)            (131.6)         -                 -                    -                    CF from Oper. activities 5,779.2         (656.4)           8,447.9         7,868.7         10,803.7       

PBT ( Post Extra Ordinary) (721.4)         3,230.0       7,105.0       7,237.7          10,814.4        

Provision for tax 211.2           (733.7)         (1,559.4)      (1,809.4)         (2,703.6)         CF from Inv. activities (6,741.2)        (18,736.7)      (2,424.0)        (9,236.5)        (10,236.5)      

Reported PAT (510.2)         2,496.3       5,545.6       5,428.3          8,110.8          

MI -                 -                 -                 -                    -                    CF from Fin. activities 1,190.6         19,467.7       (5,984.5)        2,771.9         2,221.4         

Adjusted PAT (510.2)         2,598.0       5,545.6       5,428.3          8,110.8          

Cash generated/(utilised) 228.7             74.5               39.4               1,404.2         2,788.7         

Cash at start of the year 440.5             669.2             743.8             783.2             2,187.4         

Cash at end of the year 669.2             743.8             783.2             2,187.4         4,976.1         

Balance Sheet FY21 FY22 FY23 FY24E FY25E Ratios FY21 FY22 FY23 FY24E FY25E

Equity capital 355.5           355.5           355.5           355.5              355.5              OPM 14.3               18.0               14.5               14.9               16.3               

Reserves 24,803.1     26,844.9     30,443.9     35,090.2        42,418.9        NPM (2.4)                6.3                 6.8                 5.6                 7.0                 

Net worth 25,158.6     27,200.4     30,799.4     35,445.6        42,774.4        Tax rate (32.1)              (21.8)              (21.9)              (25.0)              (25.0)              

Non Current Liabilites 25,174.8     45,312.7     41,965.7     45,575.8        48,641.0        Growth Ratios (%)

Net Sales (35.6)              89.5               98.8               22.6               20.4               

Current Liabilites 6,737.3       5,608.4       10,446.1     11,830.4        13,295.3        Operating Profit (48.0)              138.6             60.3               25.7               32.0               

PBIT (82.9)              631.6             58.0               32.2               43.1               

CAPITAL EMPLOYED 57,070.7     78,121.5     83,211.2     92,851.9        104,710.8      PAT (133.0)           (609.2)           113.5             (2.1)                49.4               

Non Current Assets 41,817.4     59,594.3     57,552.1     61,396.3        64,478.0        Per Share (Rs.)

Net Earnings (EPS) (1.4)                7.3                 15.6               15.3               22.8               

Fixed Assets 29,572.8     45,531.2     44,079.7     47,921.0        50,999.4        Cash Earnings (CPS) 5.2                 15.3               28.6               30.4               40.1               

Non Current Investments 11,146.1     12,821.9     11,917.9     11,917.9        11,917.9        Dividend 0.6                 1.7                 2.2                 1.6                 1.6                 

Deferred Tax Asset 1,080.1       1,225.3       1,540.3       1,540.3          1,540.3          Book Value 70.8               76.5               86.6               99.7               120.3             

Long Term Loans and Advances 18.4             15.9             14.2             17.0                20.4                Free Cash Flow (2.7)                (54.6)              16.9               (3.8)                1.6                 

Current Assets 15,253.4     18,527.2     25,659.1     31,455.6        40,232.8        Valuation Ratios

Current investments 6,145.7       4,417.4       4,564.8       4,564.8          5,564.8          P/E(x) (965.6)           189.6             88.8               90.8               60.7               

Inventories 3,945.7       8,224.5       13,368.8     16,392.8        19,745.7        P/B(x) 19.6               18.1               16.0               13.9               11.5               

Trade Receivables 205.7           163.3           314.3           385.4              464.2              EV/EBIDTA(x) 168.1             71.2               44.4               35.2               26.5               

Cash and Bank Balances 669.2           743.8           783.2           2,187.4          4,976.1          Div. Yield(% ) 0.0                 0.1                 0.2                 0.1                 0.1                 

Short Term Loans and Advances 749.2           261.5           167.9           201.5              241.8              FCF Yield(%) (0.2)                (3.9)                1.2                 (0.3)                0.1                 

Other Current Assets 3,537.8       4,716.7       6,460.1       7,723.8          9,240.2          

Return Ratios (%)

ROE (2.0)                9.6                 18.0               15.3               19.0               

CAPITAL DEPLOYED 57,070.7     78,121.5     83,211.2     92,851.9        104,710.8      ROCE 2.3                 12.9               18.3               21.5               26.0               

-                   -                   
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Disclaimer 

 

Dalal & Broacha Stock Broking Pvt Ltd, hereinafter referred to as D&B (CINU67120MH1997PTC111186) was 

established in 1997 and is an integrated financial services player offering an extensive range of financial 

solutions and services to a wide spectrum of customers with varied needs ranging from equities to mutual funds 

to depository services. 

D&B is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India 

Limited (NSE). D&B along with its affiliates offers the most comprehensive avenues for investments and is 

engaged in the securities businesses including stock broking (Institutional and retail), depository participant, 

portfolio management and services rendered in connection with distribution of primary market issues and 

financial products like mutual funds, fixed deposits. Details of associates are available on our website i.e. 

www.dalal-broacha.com 

D&B is registered as Research Analyst with SEBI bearing registration Number INH000001246 as per SEBI 

(Research Analysts) Regulations, 2014.  

D&B hereby declares that it has not defaulted with any stock exchange nor its activities were suspended by any 

stock exchange with whom it is registered in any time in the past. It has not been debarred from doing business 

by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by 

SEBI at any point of time.  

SEBI and Stock Exchanges have conducted the routine inspection and based on their observations have issued 

advice letters or levied minor penalty on D&B for certain operational deviations in routine course of business.  

D&B offers research services to clients as well as prospects. The analyst for this report certifies that all of the 

views expressed in this report accurately reflect his or her personal views about the subject company or 

companies and its or their securities, and no part of his or her compensation was, is or will be, directly or 

indirectly related to specific recommendations or views expressed in this report.  

 

Other disclosures by D&B (Research Entity) and its Research Analyst under SEBI (Research Analyst) 

Regulations, 2014 with reference to the subject company(s) covered in this report-:  

 

D&B or its associates may have financial interest in the subject company. 

 

D&B or its associates do not have any material conflict of interest in the subject company.  

 

The Research Analyst or Research Entity (D&B) has not been engaged in market making activity for the subject 

company.  

 

D&B or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at 

the end of the month immediately preceding the date of publication of Research Report.  

 

Disclosures in respect of Research Analyst: 

 

Whether Research Analyst or his/her relatives have actual/beneficial ownership of 1% or 

more securities of the subject company at the end of the month immediately preceding 

the date of publication of Research Report: 

No 

Whether the Research Analyst or his/her relative’s financial interest in the subject 

company. 

No 

Whether the research Analyst has served as officer, director or employee of the subject 

company 

No 

Whether the Research Analyst has received any compensation from the subject company 

in the past twelve months 

No 

Whether the Research Analyst has managed or co‐managed public offering of securities 

for the subject company in the past twelve months 

No 

Whether the Research Analyst has received any compensation for investment banking or 

merchant banking or brokerage services from the subject company in the past twelve 

months 

No 

Whether the Research Analyst has received any compensation for products or services 

other than investment banking or merchant banking or brokerage services from the 

subject company in the past twelve months 

No 

Whether the Research Analyst has received any compensation or other benefits from the 

subject company or third party in connection with the research report 

No 

 

D&B and/or its affiliates may seek investment banking or other business from the company or companies that 

are the subject of this material. Our salespeople, traders, and other professionals may provide oral or written 

market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions 

expressed herein, and our proprietary trading and investing businesses may make investment decisions that 

may be inconsistent with the recommendations expressed herein.  
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In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give 

rise to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other 

important information regarding our relationships with the company or companies that are the subject of this 

material is provided herein. This report is not directed to, or intended for distribution to or use by, any person 

or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such 

distribution, publication, availability or use would be contrary to law or regulation or which would subject D&B 

or its group companies to any registration or licensing requirement within such jurisdiction. Specifically, this 

document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any 

financial instrument or as an official confirmation of any transaction to any U.S. person. Unless otherwise stated, 

this message should not be construed as official confirmation of any transaction. No part of this document may 

be distributed in Canada or used by private customers in United Kingdom. All material presented in this report, 

unless specifically indicated otherwise, is under copyright to D&B. None of the material, nor its content, nor any  

 

copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior 

express written permission of D&B . All trademarks, service marks and logos used in this report are trademarks 

or registered trademarks of D&B or its Group Companies. The information contained herein is not intended for 

publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, 

distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure 

that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by 

Securities and Exchange Board of India before investing in Indian Securities Market. In so far as this report 

includes current or historic information, it is believed to be reliable, although its accuracy and completeness 

cannot be guaranteed. 

 

Address: - 508, Maker Chambers V, 221 Nariman Point, Mumbai 400 021.  

Tel: 91-22- 2282 2992, 2287 6173, Fax: 91-22-2287 0092     

    E-mail: equity.research@dalal-broacha.com 


