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Summary: Elecon Engineering delivered another quarter of 

resilient performance in Q2FY26, reporting consolidated revenue 

of ₹578 Cr (+14% YoY / +18% QoQ), EBITDA of ₹126 Cr (+12% YoY; 

21.7% margin), and PAT of ₹88 Cr (15.2% margin). Order intake 

surged 28% YoY to ₹688 Cr, taking the order book to ₹1,226 Cr 

(+27% YoY). Domestic business remained strong, contributing 

~79% of revenue, while international markets faced temporary 

geopolitical headwinds. 

For H1FY26, consolidated revenue stood at ₹1,069 Cr (+19% YoY), 

EBITDA ₹256 Cr (+25% YoY), and PAT ₹263 Cr (including ₹90 Cr 

one-time income). Management reiterated FY26 guidance of 

₹2,650 Cr revenue and 24% EBITDA margin. 

Management Guidance for FY26: 

 Revenue : ₹2,650 Cr implying 18% YoY growth  

( ex-of arbitration award) 

 EBIT margins guidance of 24%+ (i.e. 636 cr) remains intact 

 Capex Plan FY26–28: ~₹400 Cr (Gears), ₹35 Cr (MHE); FY26e 

capex ~₹100 Cr (partly via RoU lease model) 

 Asset Turnover Target: ~1.2–1.3x on upcoming capacities 

 

 

     Source: Dalal & Broacha Research, Company 
  

Net sales 15,297           19,374    22,270    27,026        31,171     

EBIDTA 3,389             4,744      5,426      6,885          7,933       

Margins (%) 22.2               24.5         24.4         25.5            25.5          

Adjusted net profit 2,375             3,556      4,151      4,774          5,505       

EPS (Rs) 10.6               15.85      18.50      21.3            24.5          

P/E (x) 52                   35            30            26                22             

EV/EBITDA (x) 36                   26            23            17                15             

RoCE (%) 26.49% 29.58% 25.25% 28.32% 27.06%

RoE (%)
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Key Financial Highlights: 

For the Quarter: 

 Revenue: ₹578 Cr (+14% YoY / +18% QoQ) 

 EBITDA: ₹126 Cr (+12% YoY / -3.6% QoQ); EBITDA margin 21.7% 

 PAT: ₹88 Cr (15.2% margin) 

 Order Intake: ₹688 Cr (+28% YoY) 

 Order Book: ₹1,226 Cr (+27% YoY) 

 Interim Dividend: ₹0.50 /share declared 

 Net Cash Position: ~₹600 Cr 

Segment wise details & Orderbook Details: 

Gears Segment 

• Revenue: ₹441 Cr (+9% YoY) 

• EBIT Margin: ₹85 Cr (-2% YoY); margin 19.2% (vs 21.5%) 

• Order Intake: ₹497 Cr (+15% YoY); Order Book ₹771 Cr (+23%) 

• Margins impacted by product mix & higher employee cost; recovery expected as new capacities ramp up. 

MHE Segment 

• Revenue: Revenue ₹137 Cr (+33% YoY); EBIT ₹35 Cr (+35% YoY); margin 25.7% (vs 25.4%) 

• Strong traction from power, cement & mining sectors. 

• Order Intake ₹191 Cr (+84% YoY); Order Book ₹455 Cr (+34% YoY) 

• Growth driven by product-supply focus & aftermarket expansion; export pipeline remains robust. 
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Quarterly Financial 
 

 
 

 
 
 
 
 
 
 
 
 
 
 

 (Rs.Mn)  Q2FY25  Q1FY26  Q2FY26 
YoY 

Growth      

 QoQ Growth    

(%) 
Revenue from Operations 5,081         4,906         5,781         14% 18%

Other Income 114            264            183            61% -31%

Total  Mfg Cost 2,785         2,329         3,287         18% 41%

Employee Benefi ts  Expense 463            593            577            25% -3%

Other Expenses 710            681            661            -7% -3%

Total  Expenses  3,958         3,603         4,525         14% 26%

EBITDA (Excluding Other Income) 1,123         1,303         1,256         12% -4%

Depreciation and Amortisation Expenses 131            245            253            93% 3%

EBIT / PBIT 1,106         1,322         1,187         7% -10%

Finance Costs 22              62              57              160% -7%

Profit before share in profit of associate & tax 1,084         1,260         1,130         4% -10%

Share in profi t of associate (net of tax) 22              6                -             -100% -100%

Exceptional 805            -             

EBT/PBT 1,105         2,071         1,130         2% -45%

Tax Expense 228            317            253            11% -20%

Net Profit after Tax 877            1,754         877            0% -50%

Adj Earning Per Share 3.91           7.82           3.91           0% -50%

Margins (%) (In bps) (In bps)

Gross  Margins  45.2% 52.5% 43.1% (204)        (937)             

EBITDA Margins  (Excl  Other Income) 22.1% 26.6% 21.7% (37)          (483)             

PAT Margins 16.9% 33.9% 14.7% (218)        (1,923)          

As a % to sales 

RM as  a  % to sa les  54.8% 47.5% 56.9% 204         937              

EE Cost as  a  % to sa les  9.1% 12.1% 10.0% 86           (211)             

Other exps  as  a  % to sa les  14.0% 13.9% 11.4% (254)        (244)             

Segment -Wise Revenues

Transmiss ion Equipment 3,977         3,573         4,411         11% 23%

Materia l  Handl ing Equipment 1,104         1,383         1,460         32% 6%

5,081         4,956         5,871         16% 18%

Segment -Wise PBIT

Transmiss ion Equipment 816            657            849            4% 29%

Materia l  Handl ing Equipment 293            634            400            37% -37%

1,109         1,291         1,248         13% -3%

Segment Wise PBIT Margins

Transmiss ion Equipment 20.5% 18.4% 19.2% (515)        (610)             

Materia l  Handl ing Equipment 26.5% 45.8% 27.4% 1,988      1,480           

Outlook :

>Stel lar set of Results  - Highest ever quarterly revenue ever posted by Elecon - as  wel l  has  Highest ever 

> Dip in Gross  margin levels  by 7% was  worse than what market has  expected, however i t was  partia l ly 

> Growth in this  quarter triggered by transmiss ion & gears  segment
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Concall KTA’s 

 Revenue Mix: Domestic 79% / Exports 21%; exports impacted by Middle East delays but inquiries remain 

healthy. 

 International Business: H1FY26 ₹162 Cr (vs ₹188 Cr YoY), EBITDA margin 12%. OEM onboarding steady 

(18 partners), trial to commercial ramp-up expected from H2. 

 Defence Pipeline: ₹200 Cr P17 Bravo gear box order expected Q3; ₹1,000 Cr+ Navy pipeline by FY27. 

 Capex: FY26–28 plan ₹400 Cr; focus on automation and international capacity enhancement. 

 Guidance Reaffirmed: FY26 Revenue ₹2,650 Cr / EBITDA margin 24%. H2 to see sequential improvement 

(Q4 > Q3). 

Working Capital: Net cash ~₹600 Cr; strong balance sheet supports capex and dividends. 
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Valuation 

Elecon Engineering has delivered a standout performance over FY23-25, outpacing peers across key financial 

metrics. Elecon Engineering has significantly outperformed Shanthi Gears over FY23-25, with a Revenue CAGR 

of 21% vs 16%, EBITDA CAGR of 26% vs 20%, and PAT CAGR of 32% vs 20%. This superior growth reflects 

Elecon’s stronger execution capabilities and margin leadership. With this momentum, Elecon is well-

positioned to further widen the gap over its peers. 

In Q2FY26, yet again Elecon Engineering has shown a strong performance, reporting their highest ever order 

book Elecon’s strong order book, focus on value-added products, growing export base and large capex-led 

capacity ramp-up reinforce our confidence in its multi-year growth story. Management's commitment to 

margin stability and capital efficiency (target asset turns of 1.2–1.3x) is noteworthy.  

At CMP of ₹552, the stock trades at 26x FY26E EPS of ₹21.3 and 22x FY27E EPS of ₹24.5. We recommend a  

"BUY" rating with a target price of ₹662 (27x Mar’27E EPS of ₹24.5), implying a 20% upside from current 

levels. We believe, India’s private sector capex has just begun & Elecon will have a big role to play in the 

coming 2-3 years as Industrials share in India’s GDP keeps growing. 
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15,297      19,374      22,270      27,026      31,171      
8,357         10,183      11,874      14,256      16,505      
1,497         1,885         2,086         2,398         2,758         

2,054         2,563         2,885         3,486         3,974         

490            509            608            1,000         1,100         

201            441            601            631            662            

133            86               130            250            280            

32               64               81               100            125            

623            1,098         1,219         1,591         1,835         

-             -             -             -             -             
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224            224            224            224            224            
12,567      15,816      19,763      24,088      29,088      

1,004         1,207         1,937         1,540         1,173         
3,525         3,993         5,371         6,277         7,210         

-             -             -             -             -             

6,261         6,426         7,938         8,821         8,741         
1,028         1,018         1,018         1,018         1,018         

829            1,083         1,063         1,055         1,055         
Loans

21               9                 -             -             -             
85               55               1                 70               70               

117            375            187            225            270            

191            2,033         4,146         3,000         3,000         
2,788         2,297         2,430         4,813         5,551         
3,458         4,451         6,139         5,553         6,405         

823            1,097         1,589         4,665         8,537         
1,280         1,536         1,996         2,000         2,000         

86               564            143            157            173            

250            192            522            626            751            

-             -             -             -             -             
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Source: Dalal & Broacha Research, Company

(623)               (1,098)            (1,219)            (1,591)            (1,835)            
181                 258                 474                 (704)               213                 

(1,668)            (2,790)            (3,158)            (1,276)            (1,020)            

(1,452)            (585)               (674)               28                   (1,060)            

823                 1,097             1,589             4,665             8,537             

57.00               71.48               89.07               108.34            130.63            
3,764             4,323             6,443             6,206             6,972             
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