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Engineers India Ltd (EIL) reported a strong Q2FY27 performance, with 

standalone PAT rising 57% YoY to Rs. 1.80 bn despite an 11% decline in 

revenue to Rs. 8.02 bn. Operating profit increased to Rs. 1.52 bn, with 

margins (excl. other income) expanding to 19% from ~11% in Q2FY26, 

driven by a favourable consultancy mix. Consultancy revenue stood at Rs. 

5.94 bn, while turnkey (LSTK) revenue was Rs. 2.08 bn. Management 

expects turnkey execution to accelerate in H2FY27, increasing its revenue 

contribution to at least 40% from 32% in H1FY27. 

Consultancy margins expanded to ~31% in Q2FY27, driven by the higher 

segment mix rather than any one-off gains. Management expects 

consultancy to contribute ~60% of FY27 revenue, with full-year margins 

of ~26% or higher. The order book reached a record Rs. 204.21 bn as of 

September 2026, up 42% QoQ, with consultancy accounting for ~75% and 

overseas projects ~55%. H1FY27 inflows stood at Rs. 74.28 bn and 

subsequently reached ~Rs. 81 bn, exceeding the original Rs. 80 bn FY27 

target. Management expects FY28 inflows to remain at least Rs. 80 bn. 

Management reiterated FY27 revenue guidance of Rs. 42-43 bn and 

operating margin guidance of 15-16%, supported by a higher consultancy 

mix and improving turnkey execution. The Dangote project is 

progressing, with engineering underway and a more meaningful 

profitability contribution expected in H2FY27 and FY28. Despite 

geopolitical constraints in the Middle East, EIL continues to pursue 

opportunities in strategic storage, refineries and other overseas markets. 

Nuclear, coal gasification, fertilizers, metals and data centres offer 

further diversification opportunities, though some remain at an early 

stage. Overall, the record order book and strong consultancy profitability 

support the medium-term outlook, with revenue conversion and turnkey 

execution remaining key monitorables. 

 

Financial Summary 

 

Source: Company, Dalal & Broacha Research 
Note: All financial figures are on a standalone basis, unless otherwise specified. 

Y/E Mar FY24 FY25 FY26 FY27e FY28e FY29e

Net Sales 32,322     30,284     38,499     42,442     53,269     65,330     

EBITDA 2,833        4,890        6,681        6,963        8,727        11,007     

Margin (%) 9% 16% 17% 16% 16% 17%

PAT 3,570        4,652        6,387        6,483        7,841        9,624        

Growth (%) 4% 30% 37% 1% 21% 23%

EPS 6.4             8.3             11.4           11.5           14.0           17.12        

P/E (x) 39.7           30.4           22.2           21.8           18.1           14.7           

EV/EBITDA (x) 46.0           26.4           19.3           17.9           14.0           10.7           

ROE (%) 15% 18% 21% 19% 20% 21%

ROCE (%) 11% 17% 20% 19% 21% 22%
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Key Risks: 

➢ Slowdown in domestic & global capex  

➢ Delays in execution 

➢ Shortfall in skilled labour 
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Conference Call Highlights 

Consultancy mix drives strong margin expansion: 

• Consultancy revenue stood at Rs. 5.94 bn in Q2FY27, taking H1FY27 consultancy revenue to Rs. 10.93 bn. 

Consultancy accounted for 68% of H1FY27 revenue, compared with 47% in H1FY26, driving a material 

improvement in profitability despite lower overall revenue. 

• Consultancy segment margin reached ~31% in Q2FY27, supported by a higher consultancy mix and a 

record 27% contribution from exports to total revenue, compared with a historical average of ~12%. 

The higher export contribution, coupled with foreign currency appreciation, may have boosted margins. 

Management clarified that the improvement was not driven by any other one-off gains. 

• Management expects consultancy to contribute around 60% of FY27 revenue, with full-year segment 

margins of approximately 26% or higher. The favourable revenue mix remains the key driver of EIL's 

structural margin improvement. 

 

Turnkey execution expected to accelerate in H2FY27: 

• Turnkey revenue stood at Rs. 2.08 bn in Q2FY27, taking H1FY27 revenue to Rs. 5.10 bn. Execution 

remains subdued as certain large projects have tapered off, while newer orders are still in the initial 

stages of execution. 

• Turnkey contributed 32% of H1FY27 revenue, with management expecting the share to increase to at 

least 40% in H2FY27 as execution gains momentum. 

• Turnkey margins remain below the normal 6-7% range during the initial stages of projects, but 

management expects profitability to improve as execution progresses. 

 

Record Rs. 204.21 bn order book provides strong medium-term visibility: 

• Order book reached Rs. 204.21 bn as of September 2026, up from Rs. 144.24 bn in June 2026, 

representing a 42% QoQ increase. 

• Consultancy accounts for approximately 75% of the order book, while overseas projects contribute 

around 55%. The consultancy-heavy mix supports earnings visibility and a higher-margin business profile. 

• Large projects typically take 3-4 years to execute, making order conversion and the pace of execution 

critical monitorables for revenue growth over the medium term. 

 

FY27 order inflow target crossed; FY28 outlook remains constructive: 

• H1FY27 order inflows stood at Rs. 74.28 bn, comprising Rs. 57.62 bn from consultancy and Rs. 16.66 bn 

from turnkey. Management subsequently indicated that cumulative till date inflows have reached ~Rs. 

81 bn. 

• The original Rs. 80 bn FY27 order inflow target has therefore been achieved, with management remaining 

optimistic about additional order wins during H2FY27 and order inflows reaching ~Rs.100 bn. 

• Management indicated that FY28 order inflows should be at least Rs. 80 bn, supporting continued 

replenishment of the order book. Incremental inflows are expected to remain consultancy-heavy, 

although the normal mix can vary depending on the size and nature of individual awards. 
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FY27 revenue and margin guidance retained: 

• Management reiterated FY27 revenue guidance of Rs. 42-43 bn and operating margin guidance of 15-

16%. Consultancy is expected to contribute ~60% of revenue, supporting profitability despite the 

subdued turnkey execution in H1. 

• Turnkey's expected recovery in H2FY27 should support revenue conversion, while the higher consultancy 

mix remains the key margin driver. The pace of execution will determine the extent to which EIL can 

translate its record order book into revenue growth. 

 

Dangote project progressing; overseas opportunities remain mixed: 

• Engineering activities for the Dangote project are progressing, with teams deployed and client-side 

procurement underway. A more meaningful profitability contribution is expected in H2FY27 and FY28, 

although management did not disclose a precise completion percentage. 

• Middle East order activity remains constrained by geopolitical uncertainty, but EIL continues to pursue 

strategic storage, pipelines, terminals, refineries and other engineering opportunities. Long bidding 

cycles create timing uncertainty, while opportunities in Africa provide an alternative growth avenue. 

 

Nuclear, coal gasification and other sectors broaden the opportunity pipeline: 

• EIL is pursuing nuclear engineering opportunities across balance-of-plant engineering, owner's 

engineering and project supervision. Most remain at the study, environmental-clearance or preliminary 

tendering stage, with meaningful awards likely over the medium term. Coal gasification opportunities 

are also progressing through feasibility studies and related engineering work. 

• Fertilizers, metals, infrastructure and data centres offer additional diversification beyond hydrocarbons, 

although the timing and scale of contribution depend on project approvals, tendering and order awards. 

• IOCL Paradip Phase II remains dependent on the client's land-related decisions, while BPCL's Andhra 

refinery is at the study and licensing-selection stage. Refinery revamps, strategic storage, fertilizers and 

non-ferrous metals could support further consultancy inflows, subject to project readiness. 
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Valuation & Outlook 

Engineers India Ltd (EIL) continues to strengthen its earnings outlook, supported by a record order book of ~Rs. 
204 bn as of September 2026, up 42% QoQ, and a higher contribution from consultancy. Consultancy accounted 
for ~75% of the order book, while management expects the segment to contribute ~60% of FY27 revenue at 
margins of ~26% or higher. The strong consultancy mix, alongside improving execution, should support sustained 
profitability despite near-term weakness in turnkey revenue. 

The near-term outlook is supported by management reiterating FY27 revenue guidance of Rs. 42-43 bn and 
operating margin guidance of 15-16%. Turnkey execution is expected to accelerate in H2FY27, with its revenue 
contribution rising to at least 40% from 32% in H1FY27. Order inflows have already reached ~Rs. 81 bn, exceeding 
the original FY27 target of Rs. 80 bn, while management expects FY28 inflows to remain at least Rs. 80 bn. The 
Dangote project should contribute more meaningfully to profitability in H2FY27 and FY28, while overseas 
markets, nuclear, coal gasification and other specialised engineering segments provide additional growth 
opportunities. 

EIL's debt-free balance sheet, with ~Rs. 21 bn of cash on book, provides flexibility to pursue new opportunities 
without incremental financial risk. Ramagundam Fertilizers & Chemicals Ltd. (RFCL) also contributes to 
consolidated earnings and is expected to provide dividend income during FY27. While the record order book 
and higher consultancy mix strengthen the medium-term outlook, timely order conversion, turnkey execution 
and the sustainability of elevated consultancy margins remain key monitorables. 
 

Accordingly, we expect standalone Revenue/EBITDA/PAT CAGR of 24%/26%/22% over FY27e-FY29e. At the 
current market price (CMP) of Rs. 252, the stock trades at 18x FY28e and 15x FY29e P/E. 

We value the company at 23x FY29e standalone EPS of Rs. 17.1, arriving at a target price of Rs. 393, implying 
an upside of 56%. 
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Quarterly Results Highlights 

 
 
 

 

 

 

 Particulars (Rs. mn)  2QFY27  2QFY26 YoY (%)  1QFY27  QoQ (%) 

Revenue from Operations 8,024         9,004         -11% 8,009         0%

Total  RM Cost 2,606         4,786         -46% 3,231         -19%

Gross Profit 5,418         4,218         28% 4,778         13%

Employee Benefi ts  Expense 2,755         2,606         6% 2,588         6%

Other Expenses 1,034         491            111% 1,006         3%

Total  Expenses  6,395         7,883         -19% 6,825         -6%

EBITDA (excl. Other Income) 1,629         1,121         45% 1,184         38%

Depreciation 99              99              0% 96              3%

EBIT 1,530         1,022         50% 1,087         41%

Other Income 770            478            61% 371            108%

Finance Costs 5                5                0% 4                12%

PBT 2,295         1,496         53% 1,454         58%

Tax Expense 497            347            43% 368            35%

Net Profit after Tax 1,798         1,149         56% 1,086         66%

Earning Per Share 3.20           2.04           56% 1.93           66%

Margins (%) (in bps) (in bps)

Gross  Margin 67.5% 46.8% 2068 59.7% 787

EBIT Margin 19.1% 11.4% 771 13.6% 549

PAT Margin 20.4% 12.1% 832 13.0% 748

Tax Rate 21.7% 23.2% -152 25.3% -363

As a % to sales 

RM as  a  % to sa les  32.5% 53.2% 40.3%

EE Cost as  a  % to sa les  34.3% 28.9% 32.3%

Other exps  as  a  % to sa les  12.9% 5.5% 12.6%

Revenue

Consultancy & Engineering Projects 5,944         4,113         45% 4,990         19%

Turnkey Projects 2,080         4,891         -57% 3,019         -31%

Total 8,024         9,004         8,009         

Segment Profit

Consultancy & Engineering Projects 1,836         1,164         58% 1,197         53%

Turnkey Projects 90              243            -63% 227            -60%

Total 1,926         1,408         1,423         

Margins (%) (in bps) (in bps)

Consultancy & Engineering Projects 30.9% 28.3% 259 24.0% 692

Turnkey Projects 4.3% 5.0% -65 7.5% -318

Segment Profi t 24.0% 15.6% 838 17.8% 624

 Segment wise  2QFY27  2QFY26 YoY (%)  1QFY27  QoQ (%) 



  

 |  6  | 2 November 2026 

Engineers India Limited (EIL) DALAL & BROACHA STOCK BROKING PVT LTD  

Financials 

 

 

 
 
 

 
 

 
 
 
 

Income Statement (Rs. mn) FY24 FY25 FY26 FY27e FY28e FY29e

Revenue 32,322        30,284        38,499        42,442        53,269        65,330        

Operating Expenses 16,868        13,058        17,999        17,016        23,767        29,497        

Gross Profit 15,454        17,225        20,500        25,426        29,502        35,833        

Employee Cost 9,693          10,033        10,402        13,582        15,448        18,292        

Other Expenses 2,927          2,302          3,417          4,881          5,327          6,533          

EBITDA 2,833          4,890          6,681          6,963          8,727          11,007        

Depreciation 345             393             415             454             544             639             

EBIT 2,488          4,497          6,266          6,509          8,183          10,368        

Margin (%) 8% 15% 16% 15% 15% 16%

Other Income 2,246          1,696          2,090          2,100          2,300          2,500          

Interest 30                26                21                23                28                36                

PBT 4,704          6,167          8,335          8,587          10,455        12,832        

Tax Expense 1,134          1,515          1,948          2,104          2,614          3,208          

Adjusted PAT 3,570          4,652          6,387          6,483          7,841          9,624          

Reported PAT (Consol) 4,453          5,798          6,916          7,783          9,141          10,924        

 Balance Sheet (Rs. mn) FY24 FY25 FY26 FY27e FY28e FY29e

Equity Capital 2,810          2,810          2,810          2,810          2,810          2,810          

Other Equity 20,303        23,390        27,621        31,856        36,887        43,139        

Total Equity 23,113        26,200        30,431        34,666        39,697        45,949        

Long-term Lease Liabilities 194             96                79                70                75                83                

Other Non-current Liabilities 167             108             290             290             290             290             

Non-current Liabilities 361             204             369             360             365             373             

Short-term Lease Liabilities 135             125             89                85                88                99                

Trade Payables 4,406          4,726          5,821          6,047          7,297          8,949          

Income Received in Advance 6,113          8,489          6,624          7,558          9,048          11,097        

Other Current Liabilities 13,587        12,103        13,981        14,670        15,462        16,373        

Current Liabilities 24,241        25,443        26,515        28,359        31,895        36,519        

TOTAL EQUITY & LIABILITIES 47,714        51,847        57,315        63,386        71,957        82,841        

PPE (incl. CWIP) 2,502          2,660          3,007          3,418          4,135          4,981          

ROU & Intangibles 440             349             296             340             351             379             

Investment Property 368             371             364             364             364             364             

Non-current Investments 13,764        14,307        15,165        15,165        15,924        16,720        

Other Non-current Assets 4,728          4,891          4,914          5,078          5,078          5,078          

Non-current Assets 21,802        22,578        23,747        24,366        25,852        27,522        

Current Investments 1,526          58                835             1,252          1,377          1,515          

Inventories 6                  6                  5                  7                  8                  10                

Trade Receivables 3,144          4,209          4,516          5,233          6,567          8,233          

Cash and Bank Balances 11,434        12,427        12,802        16,727        19,443        23,614        

Contract Assets 5,926          8,048          11,004        11,395        14,302        17,541        

Other Current Assets 3,878          4,521          4,407          4,407          4,407          4,407          

Current Assets 25,912        29,269        33,569        39,020        46,105        55,320        

TOTAL ASSETS 47,714        51,847        57,315        63,386        71,957        82,841        
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Source: Company, Dalal & Broacha Research 
Note: All financial figures in the entire report are on a standalone basis, unless otherwise specified. 

Cashflow (Rs. mn) FY24 FY25 FY26 FY27e FY28e FY29e

PBT 4,704           6,167           8,335           8,587           10,455        12,832        

Depreciation 345              393              415              454              544              639              

Other Income -2,246         -1,696         -2,090         -2,100         -2,300         -2,500         

Others 59                -1,100         317              23                28                36                

Net Chg in WC -249             -1,506         -2,377         575              -710             -294             

Taxes -519             -1,261         -1,563         -2,104         -2,614         -3,208         

CF from Operating Activities 2,095           997              3,038           5,434           5,403           7,505           

Capex -334             -418             -689             -784             -1,122         -1,333         

Net Investments 197              -823             -1,993         -2,808         -883             -934             

Others 1,729           944              1,840           2,100           2,300           2,500           

CF from Investing Activities 1,593           -297             -843             -1,491         294              233              

Change in Share capital -               -               -               -               -               -               

Change in Debt -               -               -               -               -               -               

Lease Liabilities Paid -109             -164             -160             -155             -161             -181             

Dividend Paid -1,686         -1,686         -2,529         -2,248         -2,810         -3,372         

Interest Paid -               -               -               -5                 -10               -15               

CF from Financing Activities -1,795         -1,850         -2,690         -2,408         -2,981         -3,568         

Net cash increase/ (decrease) 1,894           -1,151         -495             1,535           2,716           4,170           

Cash Opening Balance 602              2,496           1,345           851              2,385           5,102           

Cash Closing Balance 2,496           1,345           851              2,385           5,102           9,272           

 Ratios FY24 FY25 FY26 FY27e FY28e FY29e

Margin (%)

GM 48% 57% 53% 60% 55% 55%

OPM 9% 16% 17% 16% 16% 17%

NPM 11% 15% 17% 15% 15% 15%

Tax rate 24% 25% 23% 25% 25% 25%

Growth Ratios (%)

Net Sales -2% -6% 27% 10% 26% 23%

Operating Profit -5% 73% 37% 4% 25% 26%

PBIT -9% 81% 39% 4% 26% 27%

PAT 4% 30% 37% 1% 21% 23%

Per Share (Rs.)

Net Earnings (EPS) 6.4               8.3               11.4             11.5             14.0             17.1             

Adjusted Earnings (Adj. EPS) 7.9               10.3             12.3             13.8             16.3             81.8             

Book Value Per Share (BVPS) 41.1             46.6             54.1             61.7             70.6             81.8             

Dividend Per Share (DPS) 3.0               4.0               5.0               4.0               5.5               7.0               

Valuation Ratios

P/E (x) 39.7             30.4             22.2             21.8             18.1             14.7             

P/B (x) 6.1               5.4               4.7               4.1               3.6               3.1               

EV/EBIDTA (x) 46.0             26.4             19.3             17.9             14.0             10.7             

Div. Yield (%) 1% 2% 2% 2% 2% 3%

Return Ratios (%)

ROE 15% 18% 21% 19% 20% 21%

ROCE 11% 17% 20% 19% 21% 22%

RoIC 16% 24% 27% 27% 30% 35%
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Disclaimer 
 

Dalal & Broacha Stock Broking Pvt. Ltd., hereinafter referred to as D&B (CIN: U67120MH1997PTC111186), was established 
in 1997 and is an integrated financial services player offering an extensive range of financial solutions and services to a wide 
spectrum of customers with varied needs, ranging from equities to mutual funds to depository services. 
 

D&B is a corporate trading member of Bombay Stock Exchange Limited (BSE) and National Stock Exchange of India Limited 
(NSE). D&B, along with its affiliates, offers comprehensive avenues for investments and is engaged in securities businesses, 
including stock broking (institutional and retail), depository participant services, portfolio management, and services 
rendered in connection with the distribution of primary market issues and financial products such as mutual funds and fixed 
deposits. Details of associates are available on our website, i.e., www.dalal-broacha.com. 
 

D&B is registered as a Research Analyst with SEBI, bearing registration number INH000001246, as per the SEBI (Research 
Analysts) Regulations, 2014. 
 

D&B hereby declares that it has not defaulted with any stock exchange, nor have its activities been suspended by any stock 
exchange with which it is registered at any time in the past. It has not been debarred from doing business by any Stock 
Exchange, SEBI, or any other authority; nor has its certificate of registration been cancelled by SEBI at any point in time. 
 

SEBI and Stock Exchanges have conducted routine inspections and, based on their observations, have issued advice letters 
or levied minor penalties on D&B for certain operational deviations in the routine course of business. 
 

D&B offers research services to clients as well as prospects. The analyst for this report certifies that all views expressed in 
this report accurately reflect his or her personal views about the subject company or companies and its or their securities, 
and no part of his or her compensation was, is, or will be, directly or indirectly related to specific recommendations or views 
expressed in this report. 
 
Other disclosures by D&B (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014, 
with reference to the subject company(s) covered in this report: 
 
D&B or its associates may have financial interest in the subject company. 
 
D&B or its associates do not have any material conflict of interest in the subject company.  
 
The Research Analyst or Research Entity (D&B) has not been engaged in market making activity for the subject company.  
 
D&B or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of 
the month immediately preceding the date of publication of Research Report.  
 
Disclosures in respect of Research Analyst: 
 

Whether Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more 
securities of the subject company at the end of the month immediately preceding the date of 
publication of Research Report. 

No 

Whether the Research Analyst or his/her relative’s financial interest in the subject company. No 

Whether the research Analyst has served as officer, director or employee of the subject company. No 

Whether the Research Analyst has received any compensation from the subject company in the past 
twelve months. 

No 

Whether the Research Analyst has managed or co‐managed public offering of securities for the subject 
company in the past twelve months. 

No 

Whether the Research Analyst has received any compensation for investment banking or merchant 
banking or brokerage services from the subject company in the past twelve months. 

No 

Whether the Research Analyst has received any compensation for products or services other than 
investment banking or merchant banking or brokerage services from the subject company in the past 
twelve months. 

No 

Whether the Research Analyst has received any compensation or other benefits from the subject 
company or third party in connection with the research report. 

No 

 
 
 
 
 

http://www.dalal-broacha.com/
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D&B and/or its affiliates may seek investment banking or other business from the company or companies that are the 
subject of this material. Our salespeople, traders, and other professionals may provide oral or written market commentary 
or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our 
proprietary trading and investing businesses may make investment decisions that may be inconsistent with the 
recommendations expressed herein.  
 
In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real 
or potential conflicts of interest including but not limited to those stated herein. Additionally, other important information 
regarding our relationships with the company or companies that are the subject of this material is provided herein. This 
report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 
located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be 
contrary to law or regulation or which would subject D&B or its group companies to any registration or licensing requirement 
within such jurisdiction. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the 
purchase or sale of any financial instrument or as an official confirmation of any transaction to any U.S. person. Unless 
otherwise stated, this message should not be construed as official confirmation of any transaction. No part of this document 
may be distributed in Canada or used by private customers in United Kingdom. All material presented in this report, unless 
specifically indicated otherwise, is under copyright to D&B. None of the material, nor its content, nor any copy of it, may be 
altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of 
D&B. All trademarks, service marks and logos used in this report are trademarks or registered trademarks of D&B or its 
Group Companies. The information contained herein is not intended for publication or distribution or circulation in any 
manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is 
prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital 
Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before investing in Indian 
Securities Market. In so far as this report includes current or historic information, it is believed to be reliable, although its 
accuracy and completeness cannot be guaranteed. 
 
 

Address: - 508, Maker Chambers V, 221 Nariman Point, Mumbai 400 021.  
Tel: 91-22- 2282 2992, 2287 6173 | E-mail: equity.research@dalal-broacha.com 
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