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Strong execution on the back of robust demand

E2E Networks delivered a strong 2QFY27 performance, with
revenue rising 5.1x YoY to Rs 2,238 mn, driven by Blackwell
GPU monetisation. The company’s September exit revenue
stood at Rs 751 mn, with current MRR at ~“Rs 750 mn. During
the quarter, the existing B200 GPU cluster was converted from
pay-as-you-go to a multi-year contract worth ~“Rs 10 bn,
extending until June 2029; flagship B200 capacity is now fully
utilised under this contract, providing strong revenue
visibility. E2E’s installed GPU base stands at ~5,100 units, and
the next batch of 1,024+ B200 GPUs is expected to become
operational in 3QFY27.

EBITDA margins stood at 76.6% in 2QFY27 (+141 bps QoQ),
and management expects margins to sustain above 70% over

the medium to long term.

The company is transitioning from primarily selling GPU
compute capacity toward an integrated Al technology
platform, with Blaze, Endpoint and Jarvis Lab offerings soft-
launched during the quarter to strengthen inference
capabilities. With the multi-year anchor contract, deep
partnerships (notably with NVIDIA and L&T) and alighment
with the IndiaAl Mission, E2E is well positioned to scale

rapidly in the Al infrastructure ecosystem.

Please refer to our disclaimer given at the last page.
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Financial Summary:

Particular (Rs Mn) FY22A FY23A FY24A FY25A FY26A FY27E FY28E FY29E
Sales 519 662 945 1,640 2,456 10,116 14,616 21,216
Adj EBITDA 231 336 498 990 1,291 7,770 11,343 16,475
Margin (%) 45 51 53 60 53 77 78 78
PAT 65 99 219 475 -156 2,875 4,290 6,752
EPS (Rs) 0 1 2 3 1 14 21 33
Growth (%) 54 120 87 -127 -1,905 49 57
P/E (x) 1,558 1,015 460 246 -897 50 33 21
EV/Adj EBITDA (x) 435 298 202 104 105 18 12 9
ROCE (%) - 28 25 4 2 18 2 29

~Rs 10 bn Blackwell contract; revenue visibility strong

The existing B200 GPU cluster has been converted from pay-as-you-go
to a multi-year contract worth ~Rs 10 bn, extending until June 2029, with
flagship B200 capacity fully utilised under this contract. Current MRR
stands at ~Rs 750 mn; management did not disclose the anchor
contract’s contribution. Further earnings growth is expected from
uncontracted and short-term contracted GPU capacity. The IndiaAl
Mission contributes ~13—15% of quarterly revenue, while international
operations contribute ~20-25%.

Margins to sustain above 70%

Gross margins expanded to 88.4% in 2QFY27 (+299 bps QoQ) as
operating leverage kicked in amid strong utilisation, while COGS, largely
comprising data centre costs, remained broadly stable. EBITDA margins
stood at 76.6% (+141 bps QoQ). Management expects EBITDA margins
to remain above 70% over the medium to long term and at full
utilisation, with higher utilisation and Blackwell monetisation remaining
the key profitability drivers.

Next batch of 1,024+ B200 GPUs operational in 3QFY27

The next batch of 1,024+ B200 GPUs is expected to become operational
in 3QFY27. No additional GPU deployment or CAPEX guidance was
provided, and future B300 and Vera Rubin deployments remain
undecided. Management remains flexible on funding, including debt
and off-balance-sheet structures, subject to cash-flow sustainability.
H1FY27 CAPEX stood at Rs 3,936 mn on a cash basis (Rs 1,170 mn of
accrual additions as per the investor presentation), funded by operating
cash flows of Rs 3,965 mn, cash balances of Rs 5,994 mn and debt of Rs
4,504 mn.

16 October 2026 [ 2|



E2E Networks Ltd (ENL) DALAL & BROACHA STOCK BROKING PVT LTD

Transition toward an integrated Al platform

E2E is transitioning from primarily selling GPU compute capacity toward
an integrated Al technology platform, with the majority of GPUs
currently operating through its platform and limited bare-metal sales.
Blaze, Endpoint and Jarvis Lab offerings were soft-launched,
strengthening inference capabilities, while part of GPU capacity is being
allocated internally toward R&D and platform development.
Management aims to build a full-stack sovereign Al platform covering
training, inference and advanced workloads, is exploring additional
partnerships similar to L&T and maintains a chipmaker-agnostic
approach, including potential AMD support. Management sees
significant Al infrastructure demand and limits competitive pressure
currently.

Financial Outlook.

Depreciation is expected to rise further as the next batch of B200 GPUs
is commissioned in 3QFY27. Finance costs are likely to remain elevated,
reflecting debt of ~Rs 4.5 bn on the books, though management has
indicated funding flexibility, including off-balance-sheet structures, for
future procurement. Key monitorables include timely commissioning
and monetisation of the next 1,024+ B200 GPUs, incremental MRR and
revenue contribution from new capacity, future GPU procurement,
CAPEX requirements and funding structure, and commercial adoption
and profitability of the new inference products.
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Valuation & Outlook

E2E’s long-term outlook remains positive, supported by the ~Rs 10 bn
multi-year Blackwell contract, full utilisation of flagship B200 capacity
and sustained operating leverage. Incremental growth is likely to
depend on timely deployment and monetisation of the next 1,024+ B200
GPUs, incremental customer acquisition and monetisation of
uncontracted and short-term contracted capacity. Margin visibility
remains strong, with management guiding EBITDA margins above 70%
over the medium to long term.

From a valuation perspective, the key rerating drivers will be sustained
MRR growth, timely execution of the next GPU batch and improvement
in return ratios. FCF is likely to remain broadly neutral as operating cash
flows are reinvested into GPU procurement, with management open to
debt and off-balance-sheet funding structures.

We revise our estimates on E2E Networks given the multi-year Blackwell
contract and capacity visibility for the coming years. We now project
Revenue/EBITDA/PAT of Rs 10,116 mn/7,770 mn/2,875 mn for FY27E
and Rs 21,216 mn/16,475 mn/6,752 mn for FY29E, with EPS of Rs
14/21/33 over FY27E-29E.

We maintain our BUY rating on E2E Networks, projecting
Revenue/EBITDA CAGR of 105%/135% over FY26—29E. PAT and EPS
growth are expected to trail EBITDA growth due to elevated
depreciation from the ongoing CAPEX cycle. We have a TP: 1,074

Valuation
Particular (Rs.Mn) FY28E FY29E Average
EPS (Rs) 21 33 27
Assigned P/E (x) 40 40 40
Fair Value 835 1,314 1,074
CMmP 695 695 695
Potential Upside 20% 89% 55%
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Quarterly Financials

DALAL & BROACHA STOCK BROKING PVT LTD

Particular (Rs.Mn) 2QFY27 2QFY26 YoY Growth (%) 1QFY27 QoQ Growth (%)

Sales 2,238 438 411% 1,568 43%

Total Income 2,337 521 348% 1,682 39%
Gross Profit 1,978 294 573% 1,339 48%

Total Expenses 523 258 103% 389 35%
EBITDA Profit (Without Ol) 1,715 180 853% 1,179 45%
Depreciation & Amortization 740 428 73% 606 22%

EBIT Profit 975 -248 - 573 70%

Total Tax 244 -50 - 147 66%
Reported PAT 727 -135 - 439 66%
Reported EPS 35 -0.7 - 21 66%

Margins 2QFY27 2QFY26 Changes in BPS 1QFY27 Changes in BPS

Gross Margins 88.4% 67.1% 2127 85.4% 299
EBITDA Margins 76.6% 41.1% 3553 75.2% 141

EBIT Margins 43.6% -56.6% 10018 36.5% 704

PAT Margins 32.5% -30.7% 6322 28.0% 450
Other Key Metrics 2QFY27 2QFY26 YoY Growth (%) 1QFY27 QoQ Growth (%)
Exit MRR 751 160 369% 718 5%
CAPEX 993 75 1224% 177 461%
Total GPUs 5,100 3,900 31% 5,100 0%

Source: Dalal & Broacha Research
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Financials
P&L (Rs Mn) FY22A FY23A FY24A FY25A FY26A FY27E FY28E FY29E

Revenue from Operations 519 662 945 1,640 2,456 10,116 14,616 21,216
Total COGS 154 169 202 305 660 1,647 2,388 3,582
Gross Profit 365 493 743 1,335 1,796 8,469 12,228 17,634
Employee Expenses 100 115 157 212 346 515 668 900
Other Expenses 34 41 88 133 159 184 217 259
Adj EBITDA (ex ESOP Cost) 231 336 498 990 1,291 7,770 11,343 16,475
Depreciation 178 201 157 601 1,692 4,106 5,781 7,801
Adj EBIT 53 135 341 389 -402 3,663 5,561 8,674
ESOP Cost 2 6 19 23 28 28 28 28
Other Income 4 8 16 394 340 412 453 499
Finance Cost 2 5 36 132 122 214 267 142
Profit Before Tax 53 132 302 628 -212 3,834 5,719 9,003
Exceptional Item - - - - - - - -
Tax -12 33 83 153 -56 958 1,430 2,251
Profit After Tax 65 99 219 475 -156 2,875 4,290 6,752

Balance Sheet (Rs Mn) FY22A FY23A FY24A FY25A FY26A FY27E FY28E FY29E
Total Equity Share Capital 145 145 145 200 206 206 206 206
Reserves 240 349 564 15,728 16,645 19,548 23,866 30,646
Net Worth 385 494 708 15,928 16,851 19,754 24,071 30,851
Preference Share Capital - - - - - - - -
Non Current Liabilities 30 72 1,388 922 1,556 2,650 3,564 1,994
Borrowings 6 2 885 61 800 2,000 3,000 1,500
Deferred Tax Liability (net) 6 9 84 234 180 180 180 180
Provisions 6 8 9 11 17 17 17 17
Lease Liability 12 53 410 616 559 453 367 297
Current Liabilities 65 118 456 8,958 4,874 470 580 747
Borrowings 3 4 146 53 232 - - -
Current Tax Liabilities (net) - - - - - - - -
Trade Payables 22 25 60 71 126 296 406 573
Other financial liabilities 12 57 161 8,757 4,342 - - -
Provisions 0 0 0 [¢] 0 0 0 0
Other Current Liabilities 27 33 89 75 173 173 173 173
Total Liabilities 95 190 1,844 9,880 6,431 3,120 4,143 2,741
Total Liabilities and Equity 480 684 2,552 25,807 23,281 22,874 28,215 33,592
Non Current Assets 386 423 2,167 10,321 17,196 19,090 23,309 27,508
Total Net Block 370 420 2,104 3,893 10,356 17,584 21,803 26,002
CWIP - - - 6,362 5,334 - - -
Goodwill - - - - - - - -
Financial Assets 0 - 39 17 438 438 438 438
Deferred Tax Asset - - - - - - - -
Other Non Current Assets 16 3 24 50 1,068 1,068 1,068 1,068
Current Assets 94 261 385 15,486 6,085 3,784 4,906 6,085
Investments - - - - - - - -
Inventories - - - - - - - -
Trade Receivables 1 6 26 97 171 809 1,462 2,334
Cash and Bank Balances 68 218 90 13,569 3,659 720 1,190 1,496
Short Term Loans and Advances - - - - - - - -
Other Financial Assets 20 28 37 35 151 151 151 151
Other Current Assets 4 10 233 1,784 2,103 2,103 2,103 2,103
Total Assets 480 684 2,552 25,807 23,281 22,874 28,215 33,592

Source: Dalal & Broacha Research

16 October 2026 | 6|



E2E Networks Ltd (ENL) DALAL & BROACHA STOCK BROKING PVT LTD

Cash Flow FY22A FY23A FY24A FY25A FY26A FY27E FY28E FY29E

Cash Flow from Operating Activities

Profit Before Tax 53 132 302 628 =212 3,834 5,719 9,003

Non Cash/ Non Operating ltems:

Depreciation & Amortization 178 201 157 601 1,692 4,106 5,781 7,801

Other Income 2 7 15 326 266 412 453 499

ESOP 2 6 19 23 28 28 28 28

Bad Debts Writen Off 0 4 4 5 - -

Assets Written Off 7 - - - - -

Interest Cost 2 4 36 129 118 214 267 142

OCF Before WC Changes 239 337 504 1,059 1,366 7,770 11,343 16,475

WC Capital Changes:

Changes in Trade Payables 1 3 35 12 55 170 110 167

Changes in Other Current Liabilities 14 6 55 -13 98 - -

Changes in other Financial Liabilities 1 44 105 13 22 -4,342 - -

Changes in Trade Recievables 2 -5 -20 -76 -79 -638 -652 -872

Changes in Other current Assets 7 -5 -223 -85 -130 - -

Changes in Other financial Assets -6 -8 -9 -2 -114 - -

Changes in Provisions 1 2 2 3 7 - - -

OCF After WC Changes 258 373 450 910 1,225 2,959 10,800 15,770

Tax 0 18 22 26 5 958 1,430 2,251

OCF 258 355 429 885 1,221 2,001 9,370 13,519
Cash Flow from Investing Activities

CAPEX -214 -189 -1,455 -1,259 -12,625 -6,000 -10,000 -12,000

Proceeds from Sale of Fixed Assets 2 0 0 1 1 - -

Changes in Other Bank Balances & Invst 15 -23 4 -8,894 8,071 - - -

Interest Received 5 5 14 325 265 412 453 499

CFI -192 -207 -1,438 -9,828 -4,287 -5,588 -9,547 -11,501
Cash Flow from Financing Activities

Proceeds from Issue of Shares 1 - - 14,728 1,041 - -

Reciept of ESOP - 2 2 -1 1 - -

Payment for purchase of treasury shares -5 - - - - - -

Proceeds from Borrowings - - 1,050 179 969 1,200 1,000 -

Repayment of Borrowings -13 -3 -27 -1,094 -62 -232 - -1,500

Payment of Lease -1 221 -77 -237 -244 -140 -113 -92

Interest Cost -1 -1 -24 -73 -59 -180 -240 -120

CFF -15 -24 924 13,502 1,646 648 647 -1,712

Cash at the Beginning -8 38 163 78 4,637 3,216 277 747

Cash during the Year 51 125 -85 4,559 -1421 -2,939 470 306

Closing Cash Balance 43 163 78 4,637 3,216 277 747 1,053

Particular FY22A FY23A FY24A FY25A FY26A FY27E FY28E FY29E

Adj EBITDAM (%) 45 51 53 60 53 77 78 78

NPM (%) 12 15 23 29 -6 28 29 32

Tax Rate (%) -22 25 28 24 27 25 25 25

Growth Ratios

Net Sales - 28 43 74 50 312 44 45
Adj EBITDA - 46 48 99 30 502 46 45
EBIT - 157 152 14 -203 -1,012 52 56
PAT - 54 121 117 -133 -1,947 49 57

Per Share (Rs.)

Net Earnings (EPS) 0 1 2 3 -1 14 21 33
Cash Earnings (CPS) 1 2 1 81 19 4 7 8
Book Value 3 3 5 95 84 96 117 150

Valuation Ratios

P/E (x) 1,558.3 1,014.6 460.1 245.8 -896.8 49.7 33.3 21.2
P/B (x) 261.4 203.5 142.0 7.3 8.3 7.2 5.9 4.6
EV/Adj EBITDA (x) 434.8 298.1 201.6 104.2 105.2 18.3 12.5 8.6
EV/FCF (x) 2,287.3 605.1 -97.9 -275.2 -11.9 -35.5 -224.6 93.0

Return Ratios
ROE (%) - 23 36 6 -1 16 20 25
ROCE (%) - 28 25 4 -2 18 22 29
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Disclaimer
Dalal & Broacha Stock Broking Pvt Ltd, hereinafter referred to as D&B (CINU67120MH1997PTC111186) was established
in 1997 and is an integrated financial services player offering an extensive range of financial solutions and services to a
wide spectrum of customers with varied needs ranging from equities to mutual funds to depository services.
D&B is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India Limited
(NSE). D&B along with its affiliates offers the most comprehensive avenues for investments and is engaged in the
securities businesses including stock broking (Institutional and retail), depository participant, portfolio management and
services rendered in connection with distribution of primary market issues and financial products like mutual funds, fixed
deposits. Details of associates are available on our website i.e. www.dalal-broacha.com
D&B is registered as Research Analyst with SEBI bearing registration Number INHO00001246 as per SEBI (Research
Analysts) Regulations, 2014.
D&B hereby declares that it has not defaulted with any stock exchange nor its activities were suspended by any stock
exchange with whom it is registered in any time in the past. It has not been debarred from doing business by any Stock
Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by SEBI at any point of time.
SEBI and Stock Exchanges have conducted the routine inspection and based on their observations have issued advice
letters or levied minor penalty on D&B for certain operational deviations in routine course of business.
D&B offers research services to clients as well as prospects. The analyst for this report certifies that all of the views
expressed in this report accurately reflect his or her personal views about the subject company or companies and its or
their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific
recommendations or views expressed in this report.

Other disclosures by D&B (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014
with reference to the subject company(s) covered in this report-:

D&B or its associates may have financial interest in the subject company.
D&B or its associates do not have any material conflict of interest in the subject company.
The Research Analyst or Research Entity (D&B) has not been engaged in market making activity for the subject company.

D&B or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end
of the month immediately preceding the date of publication of Research Report.

Disclosures in respect of Research Analyst:

Whether Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more | No
securities of the subject company at the end of the month immediately preceding the date of
publication of Research Report:

Whether the Research Analyst or his/her relative’s financial interest in the subject company. No
Whether the research Analyst has served as officer, director or employee of the subject | No
company

Whether the Research Analyst has received any compensation from the subject company in | No
the past twelve months
Whether the Research Analyst has managed or co-managed public offering of securities for the | No
subject company in the past twelve months
Whether the Research Analyst has received any compensation for investment banking or | No
merchant banking or brokerage services from the subject company in the past twelve months
Whether the Research Analyst has received any compensation for products or services other | No
than investment banking or merchant banking or brokerage services from the subject company
in the past twelve months

Whether the Research Analyst has received any compensation or other benefits from the | No
subject company or third party in connection with the research report

D&B and/or its affiliates may seek investment banking or other business from the company or companies that are the
subject of this material. Our salespeople, traders, and other professionals may provide oral or written market
commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein,
and our proprietary trading and investing businesses may make investment decisions that may be inconsistent with the
recommendations expressed herein.

In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to
real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important
information regarding our relationships with the company or companies that are the subject of this material is provided
herein. This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability
or use would be contrary to law or regulation or which would subject D&B or its group companies to any registration or
licensing requirement within such jurisdiction. Specifically, this document does not constitute an offer to or solicitation
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to any U.S. person for the purchase or sale of any financial instrument or as an official confirmation of any transaction to
any U.S. person. Unless otherwise stated, this message should not be construed as official confirmation of any
transaction. No part of this document may be distributed in Canada or used by private customers in United Kingdom. All
material presented in this report, unless specifically indicated otherwise, is under copyright to D&B. None of the material,
nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party,
without the prior express written permission of D&B . All trademarks, service marks and logos used in this report are
trademarks or registered trademarks of D&B or its Group Companies. The information contained herein is not intended
for publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination,
distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that you
have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and
Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.

Address: - 508, Maker Chambers V, 221 Nariman Point, Mumbai 400 021.
Tel: 91-22- 2282 2992, 2287 6173 | E-mail: equity.research@dalal-broacha.com
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