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BOB’s Q4FY23 PAT came in at INR 47.8 bn, up by 

169% yoy and 24% qoq led by strong loan growth, 

improved margins and lower provisioning. Key 

highlights for the quarter are - 

• In FY23 period, global advances were up by 18.5%; domestic 

advances (84% share) 16% yoy and international advances 

(16% share) 30% yoy. Going forward in FY24, the bank is 

expecting growth of 13-14% (vs. system credit growth of 12-

13%). Within this, retail segment will grow at higher rates 

than the blended loan growth; and its share is likely to 

increase from current 25% to 33-35% in FY24, as per 

management. International loans may see slower growth as 

that will get compensated by higher domestic corporate loan 

growth. 

• On the deposits side, blended growth in deposits was at 13% 

yoy which was largely driven by bulk deposits (70% yoy 

growth). Excluding high cost bulk deposits, total deposits 

growth was at just 5.2% levels. 

• On the margin side, margins were up by 51 bps yoy and 11 

bps qoq to 3.65% levels. For the full year FY23, margins were 

up by 33 bps to 3.42% levels. Going forward, the 

management expects margins will be maintained at current 

FY24 levels of 3.4%. In our view, the bank can outbeat its 

margin estimate led by re-pricing of high-cost bulk deposits 

at lower rates (which showed 69.8% yoy growth in FY23 to 

INR 1.9 trillion). 

• On the capital position side, CAR at 16% levels will be 

sufficient to fund he credit growth over the next 1 year time. 

• Opex cost was higher at 25.8% yoy due to elevated employee 

cost (39.8% yoy). On the expected wage hike revisions, the 

bank made employee wage revisions provisions amounting 

to INR 8 bn (these provisions was for 5 months; next fiscal 

FY24 will be to the tune of ~INR 19 bn). 

• On the asset quality side, GNPA/NNPA were down to 

3.8%/0.9% vs. 4.5%/1% qoq. The bank highlighted that it has 

made INR 5 bn provisions on the airline company on the 

total exposure of INR 13 bn (and it has tangible collateral of 

INR 10 bn). In our view, 40% more provisions will be required 

in coming quarters to take it to ~80% given lower recoveries 

from this account. Secondly, the bank is expecting ECL 

provisions to have an impact of 1-1.5%.  For full year FY24, 

recoveries will be higher than the slippages. It has also 

created additional provisions of INR 9.1 bn over & above the 

IRAC norms in certain stressed standard advances on 

prudent basis. 
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Finally out of the woods  !!! 
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• On the full year FY24 period, ROA is likely to be 1% and ROE 

16-18% It is likely to monetize on its life insurance 

subsidiary which is likely to file for RHP to list on bourses in 

FY24. They also intend to list credit cards business as well. 

 

Outlook and Valuations  

We believe PSU banks are finally out of the NPA mess, which 

they were facing over the last 7-8 years, Bank of Baroda like 

other PSU banks has also cleared its balance sheet and asset 

quality is now at decadal best. We believe going forward 

credit cost will be benign and advances growth will be 

healthy. It is trading at 0.8x FY25e ABV on ROE/ROA of 

~>1%/15-16%. We are positively biased on the stock. We 

assign TP of INR 230, upside of 24% from the current 

levels 
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Quarterly Financial  
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(In Cr.) Q4FY23 Q4FY22 YoY (%) Q3FY23 QoQ (%) FY23 FY22 YoY (%)

Interest earned 25,856.7           18,173.6           42.3           23,540.1       9.8              89,588.5        69,880.8       28.2           

 -Interest/discount on advances/bills 19,094.9           12,835.2           48.8           17,106.1       11.6            64,073.5        49,278.5       30.0           

 -Income on investments 6,057.0              4,766.6              27.1           5,717.1         5.9              22,156.0        17,617.2       25.8           

 -Interest on bal. with RBI 433.0                 252.4                 71.6           395.7             9.4              1,437.4           1,015.2         41.6           

 -Others 271.8                 319.5                 -14.9          321.2             -15.4          1,921.6           1,969.9         -2.4            

Interest expenses 14,331.8           9,561.9              49.9           12,721.8       12.7            48,232.5        37,259.4       29.5           

Net Interest Income (NII) 11,524.9           8,611.7              33.8           10,818.3       6.5              41,356.0        32,621.3       26.8           

Other Income 3,466.1              2,522.3              37.4           3,552.0         -2.4            10,025.8        11,484.0       -12.7          

Total income 14,990.9           11,134.0           34.6           14,370.3       4.3              51,381.9        44,105.3       16.5           

Operating expenses 6,918.0              5,498.8              25.8           6,138.1         12.7            24,518.3        21,716.4       12.9           

 -Employee cost 3,779.0              2,702.4              39.8           3,347.0         12.9            13,352.7        11,978.8       11.5           

 -Other operating expenses 3,139.0              2,796.5              12.3           2,791.1         12.5            11,165.7        9,737.6         14.7           

Operating profit 8,072.9              5,635.1              43.3           8,232.2         -1.9            26,863.5        22,388.9       20.0           

Provision for contigencies 1,420.7              3,736.4              -62.0          2,403.9         -40.9          7,136.9           13,002.4       -45.1          

PBT 6,652.2              1,898.8              250.3         5,828.3         14.1            19,726.6        9,386.4         110.2         

Provision for taxes 1,876.8              120.0                 1,464.2     1,975.5         -5.0            5,617.0           2,114.2         165.7         

Net profit 4,775.3              1,778.8              168.5         3,852.7         23.9            14,109.6        7,272.3         94.0           

Equity 1,035.5              1,035.5              -             1,035.5         -              1,035.5           1,035.5         -             

EPS 9.2                      3.4                      7.4                  27.3                 14.0               94.0           

Ratios (%)

Int. exp/Int earned (%) 55.4 52.6  - 54.0  - 53.8 53.3  -

Cost/Income ratio (%) 46.1 49.4  - 42.7  - 47.7 49.2  -

Gross NPAs (Rs) 36763.7 54059.4 -32.0 41857.5 -12.2 36763.7 54059.4 -32.0

Net NPAs (Rs) 8384.3 13364.7 -37.3 8853.8 -5.3 8384.3 13364.7 -37.3

Gross NPAs (%) 3.79 6.61  - 4.53  - 3.8 6.6  -

Net NPAs (%) 0.89 1.7  - 1.0  - 0.9 1.7  -

ROA (%) 1.3 0.6  - 1.1  - 1.5 1.5  -

CAR (%) 16.2 15.7  - 14.9  - 16.2 15.7  -

Balance Sheet (Rs.mn)

Sources of Funds

Capital 1,036                1,036                0.0 1,036            0.0 1,036             1,036            0.0

Reserves and Surplus 97,187              84,874              14.5 95,246         2.0 97,187           84,874         14.5

Shareholders Funds 1,45,369          1,22,397          18.8 137866 5.4

Deposits 12,03,688        10,45,939        15.1 11,49,507   4.7 12,03,688     10,45,939   15.1

Borrowing 1,01,910          1,03,899          -1.9 1,01,910       1,03,899      -1.9

Other Liabilities and Provision 54,740              42,252              29.6 54,740           42,252         29.6

TOTAL 17,72,289        13,90,371        27.5 1652634 14,58,562     12,78,000   14.1

Applications of funds -                    -                    -                 -                

Cash and Balances with Reserve Bank of India54,883              71,184              -22.9 54,883           71,184         -22.9

Balances with Banks and Money at Call and Short Notice40,821              51,471              -20.7 40,821           51,471         -20.7

Investments 3,62,485          3,15,795          14.8 3,62,485       3,15,795      14.8

Advances 9,40,998          7,77,155          21.1 8,90,682      5.6 9,40,998       7,77,155      21.1



 

 |  4  | 18-May-23 

Bank of Baroda DALAL & BROACHA STOCK BROKING PVT 

LTD 

 

Disclaimer 

 

Dalal & Broacha Stock Broking Pvt Ltd, hereinafter referred to as D&B 

(CINU67120MH1997PTC111186) was established in 1997 and is an integrated financial services player 

offering an extensive range of financial solutions and services to a wide spectrum of customers with 

varied needs ranging from equities to mutual funds to depository services. 

D&B is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of 

India Limited (NSE). D&B along with its affiliates offers the most comprehensive avenues for investments 

and is engaged in the securities businesses including stock broking (Institutional and retail), depository 

participant, portfolio management and services rendered in connection with distribution of primary 

market issues and financial products like mutual funds, fixed deposits. Details of associates are available 

on our website i.e. www.dalal-broacha.com 

D&B is registered as Research Analyst with SEBI bearing registration Number INH000001246 as per SEBI 

(Research Analysts) Regulations, 2014.  

D&B hereby declares that it has not defaulted with any stock exchange nor its activities were suspended 

by any stock exchange with whom it is registered in any time in the past. It has not been debarred from 

doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration 

been cancelled by SEBI at any point of time.  

SEBI and Stock Exchanges have conducted the routine inspection and based on their observations have 

issued advice letters or levied minor penalty on D&B for certain operational deviations in routine course 

of business.  

D&B offers research services to clients as well as prospects. The analyst for this report certifies that all 

of the views expressed in this report accurately reflect his or her personal views about the subject 

company or companies and its or their securities, and no part of his or her compensation was, is or will 

be, directly or indirectly related to specific recommendations or views expressed in this report.  

 

Other disclosures by D&B (Research Entity) and its Research Analyst under SEBI (Research Analyst) 

Regulations, 2014 with reference to the subject company(s) covered in this report-:  

 

D&B or its associates may have financial interest in the subject company. 

 

D&B or its associates do not have any material conflict of interest in the subject company.  

 

The Research Analyst or Research Entity (D&B) has not been engaged in market making activity for the 

subject company.  

 

D&B or its associates may have actual/beneficial ownership of 1% or more securities of the subject 

company at the end of the month immediately preceding the date of publication of Research Report.  

 

Disclosures in respect of Research Analyst: 

 

Whether Research Analyst or his/her relatives have actual/beneficial ownership 

of 1% or more securities of the subject company at the end of the month 

immediately preceding the date of publication of Research Report: 

No 

Whether the Research Analyst or his/her relative’s financial interest in the 

subject company. 

No 

Whether the research Analyst has served as officer, director or employee of the 

subject company 

No 

Whether the Research Analyst has received any compensation from the subject 

company in the past twelve months 

No 

Whether the Research Analyst has managed or co‐managed public offering of 

securities for the subject company in the past twelve months 

No 

Whether the Research Analyst has received any compensation for investment 

banking or merchant banking or brokerage services from the subject company 

in the past twelve months 

No 

Whether the Research Analyst has received any compensation for products or 

services other than investment banking or merchant banking or brokerage 

services from the subject company in the past twelve months 

No 

Whether the Research Analyst has received any compensation or other benefits 

from the subject company or third party in connection with the research report 

No 
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D&B and/or its affiliates may seek investment banking or other business from the company or companies 

that are the subject of this material. Our salespeople, traders, and other professionals may provide oral 

or written market commentary or trading strategies to our clients that reflect opinions that are contrary 

to the opinions expressed herein, and our proprietary trading and investing businesses may make 

investment decisions that may be inconsistent with the recommendations expressed herein.  

 

In reviewing these materials, you should be aware that any or all of the foregoing, among other things, 

may give rise to real or potential conflicts of interest including but not limited to those stated herein. 

Additionally, other important information regarding our relationships with the company or companies 

that are the subject of this material is provided herein. This report is not directed to, or intended for 

distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, 

state, country or other jurisdiction where such distribution, publication, availability or use would be 

contrary to law or regulation or which would subject D&B or its group companies to any registration or 

licensing requirement within such jurisdiction. Specifically, this document does not constitute an offer to 

or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an official 

confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be 

construed as official confirmation of any transaction. No part of this document may be distributed in 

Canada or used by private customers in United Kingdom. All material presented in this report, unless 

specifically indicated otherwise, is under copyright to D&B. None of the material, nor its content, nor any  

 

copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without 

the prior express written permission of D&B. All trademarks, service marks and logos used in this report 

are trademarks or registered trademarks of D&B or its Group Companies. The information contained 

herein is not intended for publication or distribution or circulation in any manner whatsoever and any 

unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless 

otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital 

Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before 

investing in Indian Securities Market. In so far as this report includes current or historic information, it is 

believed to be reliable, although its accuracy and completeness cannot be guaranteed. 
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