Shaily Engineering Plastics

Q1FY26 Result Update | Engineered Plastics

Healthcare scaling up, Consumer electronics next trigger

The company posted a strong set of results with
Revenue/EBITDA/PAT beating our estimates by 9%/23%/37%.
The beat was primiraily due to higher than estimated growth
within the healthcare vertical and the related operating leverage
taking up the consolidated operating margins at 27.7%.

The outlook for FY26 remains very strong.

Key business highlights for Q1FY26

19 injection moulding machines are under installation in
response to customer demand, with completion expected by
Q2FY26

Installation of Plant & Machinery supplied by customer for the
manufacture of Eye Applicators under way. Expecting revenue
to start flowing from Q3FY26.

Contract signed for the Supply of Pens for GLP-1

Order received for mixed material product
Awarded Business for Male Accessories from marquee FMCG
customer

Outlook
H2FY26 to see even further ramp up of healthcare division
driven by IP led pens as commercial supplies for GLP-1

commence. Likely more than 50% market share in countries
where generic semaglutide to be launched.

Healthcare capacity to increase by 50Mn pens in next 12months
(25Mn by end of Q2FY26 and 25Mn by Q1FY27), incremental
capex of 125crs

To launch next gen GLP-1 devices in October targeting large
innovator pharma companies

Consumer vertical has good visibility, currently no impact from
USA tariifs, not seen any order delay or cancellation

Revenue from consumer electronics to start reflecting by end of
FY26 or beginning of FY27
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Promoters 43.72 43.81
Public 56.28 56.19
Total 100.00 100.00
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Y/E Mar (Rs mn) FY23 FY24 FY25E FY26E FY27E FY28E
Net sales 6,071 6,439 7,868 10,188 12,820 15,521
Growth 6.9% 6.1% 22.2% 29.5% 25.8% 21.1%
EBIDTA 919 1,169 1,761 2,850 3,690 4,501
Growth 13.2% 27.3% 50.6% 61.9% 29.5% 22.0%
Margins (%) 15.1% 18.2% 22.4% 28.0% 28.8% 29.0%
Adjusted net profit 352 573 931 1,718 2,324 2,909
Growth -0.3% 63.0% 62.6% 84.4% 35.3% 25.2%
EPS (Rs) 7.7 12.5 20.3 37.9 51.2 64.1
PIE (x) 222 134 82 44 33 26
EV/EBITDA (x) 87 67 44 27 20 16
RoCE (%) 9.96% 12.17% 18.21% 27.66% 29.43% 28.93%
RoE (%) 8.76% 12.48% 17.01% 23.96% 24.53% 23.53%

Soaurce: Dalal & Broacha Research Source
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Key Highlights

Over next 3-5years, significant growth to come in from IP led
pens, discussions ongoing with customers for volume
commitments.

Effective manufacturing capacity in healthcare is 70-75Mn pens,
50-60% backed by customer commitments, likely to be utilized
latest by FY28

Within consumer vertical, new customers should be scalable
over the next 3years

Carbon steel business to contribute positively to net profit in
FY26 (-ve in FY25)

Consumer electronics: Will be applying for turnover based
incentive scheme within PLI for components

Valuation and Outlook:

At CMP of Rs 1670, the company is trading at 44x/33x/26x
FY26E/FY27E/FY28E. We have not baked in any revenue from consumer
electronics in our estimates as there is lack of clarity.

We have upgraded our EPS estimates by 29%/32%/23% in
FY26/FY27/FY28 based on how Q1 has panned out and management
commentary. We value the company at 40x FY28E and arrive at a target
price of Rs 2,562.
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A. Healthcare Vertical

Growth: Revenue surged +181% YoY and +38% QoQ, driven by
scale-up of IP-led injection pens (~60% GLP-1).

Capacity Expansion: Adding 50 Mn pens capacity — 25 Mn by
Q2FY26 and 25 Mn by Q1FY27; capex of X125 Cr; full utilization
likely by FY28.

Capacity Utilization & Mix: Effective manufacturing capacity at
70-75 Mn pens, 50-60% backed by firm commitments (40-45
Mn GLP-1; balance non-GLP-1).

New Contracts & Products: Signed GLP-1 Neo platform
customer in Q1FY26.

Eye Applicator machinery from client in progress; revenue from
Q3FY26 (~X25 Cr at scale).

Teriparatide batches supplied; awaiting customer launch.
Tirzepatide exhibit batches to be supplied by Oct’'25 for 3
customers (aligned with NCE-1 filing).

Market Outlook: Oral GLP-1 penetration limited to ~20% of
market (injectables far more effective).

Next-gen GLP-1 devices launch in Oct’25 at CPHI to attract large
pharma innovators.

Targeting >50% share in generic semaglutide markets; launching
in Canada & Brazil via 2 customers.

NEO platform expected to be the largest revenue contributor
over next 3-5 years.

H2FY26 to see higher commercial supplies of GLP-1 pens.

B. Consumer Vertical

Revenue up +14% YoY, +2% QoQ; good visibility across product
lines.

Orders in hand: mixed-material product (Q4FY25) and male
accessories from marquee FM client.

Carbon steel segment improving; expected PAT positive in FY26,
with new launches in Q4FY26 and growth continuing in FY27.

No tariff-related disruption at present.

C. Industrial Vertical

Revenue —6% YoY but strong recovery +32% QoQ.

12-Aug-25
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Focus Charts

Consumer segment seeing sustained recovery Strong growth in Healthcare (excl UK)
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Quarterly Snapshot

YoY QoQ
Particulars (Rs Mns) QI1FY26 QI1FY25 Growth Q4FY25 Growth
Revenue from operations 2,467 1,794 37.5% 2,178 13.3%
Other income 21 7 194.6% 1 1546.9%
Total Income 2,488 1,801 2,180
COGS 1,205 1,039 16.0% 1,052 14.5%
Employee Benefit expenses 249 179 39.2% 232 7.1%
Other Expenses 245 146 68.1% 276 -11.2%
Power and Fuel 85 76 11.2% 73 16.7%
EBITDA (excl other income) 683 354 92.8% 545 25.3%
Less : Depreciation 114 101 13.1% 111 3.0%
PBIT 569 253 434
Less: Interest cost 39 44 -11.1% 39 -1.2%
PBT (before exceptional) 551 217 154.3% 396 39.1%
Exceptional - - -
PBT (after exceptional) 551 217 154.3% 396 39.1%
Less : Tax 140 42 110
PAT 411 174 135.8% 286 43.8%
EPS 8.92 3.80 134.6% 6.20 43.9%
Gross Margins 51.16% 42.11% 51.71%
EBITDA Margins 27.69% 19.75% 25.02%
Net profit Margin 16.53% 9.68% 13.12%
* Consolidated P/L

Source: Company, Dalal & Broacha Research
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FINANCIALS
P&L (Rs mn) FY24 FY25 FY26E FY27E FY28E
Net Sales 6,439 7,868 10,188 12,820 15,521
Total Operating Expenses 3,701 4,158 4941 6,218 7,528
Employee Cost 573 804 1,000 1,154 1,397
Power and Fuel 292 315 357 449 543
Other Expenses 703 830 1,040 1,310 1,552
Operating Profit 1,169 1,761 2,850 3,690 4501
Depreciation 357 421 459 498 526
PBIT 813 1,339 2,391 3,192 3,975
Other income 65 23 30 30 30
Interest 179 169 124 116 116
PBT (Before exceptional ) 698 1,193 2,297 3,106 3,889
PBT (post exceptional) 698 1,193 2,297 3,106 3,889
Provision for tax 126 262 580 783 980
Reported PAT 573 931 1,718 2,324 2,909
Balance Sheet (Rs mn) FY24 FY25 FY26E FY27E FY28E
Equity capital 92 92 92 92 92
Reserves 4500 5,385 7,078 9,381 12,2274
Net worth 4,592 5,477 7,170 9,473 12,366
Non Current Liabilites 941 678 482 389 394
Current Liabilites 2,292 3,171 3,324 3,859 4247
TOTAL LIABILITIES 7,825 9,326 10,976 13,720 17,007
Non Current Assets 5,153 5,470 5,926 5,965 5,978
Tangible + Intangible Assets 4938 5,189 5,631 5,644 5,628
Non Current Investments 0 0 - - -
Income Tax Asset 27 38 27 27 27
Other Financial Assets 5 5 5 5 5
Other Non Current Assets 183 239 263 289 318
Current Assets 2,672 3,856 5,050 7,755 11,029
Inventories 836 1,378 1,535 1,932 2,339
Trade Receivables 1,174 1,717 2,094 2,634 2,764
Cash and Bank Balances 264 231 813 2,491 5,124
Short Term Loans and Advance 64 3 3 3 3
Other Current Assets 335 526 605 695 799
TOTAL ASSETS 7,825 9,326 10,976 13,720 17,007
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FINANCIALS

Cash flow statement ( Rs in mn ) FY24 FY25 FY26E FY27E  FY28E
Cash flow from operating activities

Profit before tax 698 1,193 2318 3,131 3,919
Depreciation & Amortization 357 421 459 498 526
Interest expenses 179 169 124 116 116
Operating profit before working capital change 1,234 1,784 2,901 3,745 4561
Working capital adjustment (208) (781) (268) ©613) (416)
Gross cash generated from operations 1,026 1,002 2,633 3,132 4,144
Direct taxes paid (88) (262) (580) (783) (980)
Others (16) 254 68 98 141
Cash generated from operations 923 995 2,121 2,447 3,305

Cash flow from investing activities

Capex (950) 672) 901) (510) (510)
Others
Cash generated from investment activities (938) 672) (901) (510) (510)

Cash flow from financing activities
Proceeds from issue of share - - - - -
Share premium received on issue of shares - - - -
Borrowings/ (Repayments) 210 (208) (400) 97) -

Interest paid (159) (169) (124) (116) (116)
Dividend paid - (46) (46) (46) (46)
Others (5) - R -
Cash generated from financing activities 46 424) (570) (259) (162)
_Netcashincreasel (decrease) 31 aon .80 . 1678 2633
Ratios FY24 FY25 FY26E FY27E FY28E
OPM 18.2% 22.4% 28.0% 28.8% 29.0%
NPM 8.8% 11.8% 16.8% 18.1% 18.7%
Tax Rate 18.0% 21.9% 25.2% 25.2% 25.2%

Growth Ratios (%)

Net Sales 6.1% 22.2% 29.5% 25.8%  21.1%
Operating Profit 27.3% 50.6% 61.9% 29.5% 22.0%
PBIT 38.7% 64.8% 78.6% 33.5%  24.5%
PAT 63.0% 62.6% 84.4% 35.3%  25.2%

Per Share (Rs.)

Net Earnings (EPS) 12.5 20.3 37.9 51.2 64.1
Dividend 1.0 1.0 1.0 1.0 1.0
Book Value 100.1 119.4 156.3 206.5 269.6
Free Cash Flow -0.3 3.5 13.3 21.1 30.5

Valuation Ratios

P/E(X) 133.7 82.2 44.1 32.6 26.1
P/B(x) 16.7 14.0 10.7 8.1 6.2
EV/EBIDTA(x) 67.1 44.4 27.1 20.5 16.2
Div. Yield(%) 0.1 0.1 0.1 0.1 0.1
FCFF Yield(%) 0.0 0.2 0.8 1.3 1.8

Return Ratios (%)

ROE 12.5% 17.0% 24.0% 24.5%  23.5%
ROCE 12.2% 18.2% 27.7% 29.4%  28.9%
ROIC 10.4% 14.7% 22.8% 28.6% 34.5%

Source: Company, Dalal & Broacha Research

12-Aug-25 [ 71



Shaily Engineering Plastics DALAL & BROACHA STOCK BROKING PVT LTD

Disclaimer

Dalal & Broacha Stock Broking Pvt Ltd, hereinafter referred to as D&B (CINU67120MH1997PTC111186) was established
in 1997 and is an integrated financial services player offering an extensive range of financial solutions and services to a
wide spectrum of customers with varied needs ranging from equities to mutual funds to depository services.

D&B is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India Limited
(NSE). D&B along with its affiliates offers the most comprehensive avenues for investments and is engaged in the
securities businesses including stock broking (Institutional and retail), depository participant, portfolio management and
services rendered in connection with distribution of primary market issues and financial products like mutual funds, fixed
deposits. Details of associates are available on our website i.e. www.dalal-broacha.com

D&B is registered as Research Analyst with SEBI bearing registration Number INHO00001246 as per SEBI (Research
Analysts) Regulations, 2014.

D&B hereby declares that it has not defaulted with any stock exchange nor its activities were suspended by any stock
exchange with whom it is registered in any time in the past. It has not been debarred from doing business by any Stock
Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by SEBI at any point of time.
SEBI and Stock Exchanges have conducted the routine inspection and based on their observations have issued advice
letters or levied minor penalty on D&B for certain operational deviations in routine course of business.

D&B offers research services to clients as well as prospects. The analyst for this report certifies that all of the views
expressed in this report accurately reflect his or her personal views about the subject company or companies and its or
their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific
recommendations or views expressed in this report.

Other disclosures by D&B (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014
with reference to the subject company(s) covered in this report-:

D&B or its associates may have financial interest in the subject company.
D&B or its associates do not have any material conflict of interest in the subject company.
The Research Analyst or Research Entity (D&B) has not been engaged in market making activity for the subject company.

D&B or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end
of the month immediately preceding the date of publication of Research Report.

Disclosures in respect of Research Analyst:

Whether Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more | No
securities of the subject company at the end of the month immediately preceding the date of
publication of Research Report:

Whether the Research Analyst or his/her relative’s financial interest in the subject company. No
Whether the research Analyst has served as officer, director or employee of the subject | No
company

Whether the Research Analyst has received any compensation from the subject company in | No
the past twelve months
Whether the Research Analyst has managed or co-managed public offering of securities for the | No
subject company in the past twelve months
Whether the Research Analyst has received any compensation for investment banking or | No
merchant banking or brokerage services from the subject company in the past twelve months
Whether the Research Analyst has received any compensation for products or services other | No
than investment banking or merchant banking or brokerage services from the subject company
in the past twelve months

Whether the Research Analyst has received any compensation or other benefits from the | No
subject company or third party in connection with the research report

D&B and/or its affiliates may seek investment banking or other business from the company or companies that are the
subject of this material. Our salespeople, traders, and other professionals may provide oral or written market
commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein,
and our proprietary trading and investing businesses may make investment decisions that may be inconsistent with the
recommendations expressed herein.

In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to
real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important
information regarding our relationships with the company or companies that are the subject of this material is provided
herein. This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability
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]
or use would be contrary to law or regulation or which would subject D&B or its group companies to any registration or
licensing requirement within such jurisdiction. Specifically, this document does not constitute an offer to or solicitation
to any U.S. person for the purchase or sale of any financial instrument or as an official confirmation of any transaction to
any U.S. person. Unless otherwise stated, this message should not be construed as official confirmation of any
transaction. No part of this document may be distributed in Canada or used by private customers in United Kingdom. All
material presented in this report, unless specifically indicated otherwise, is under copyright to D&B. None of the material,
nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party,
without the prior express written permission of D&B . All trademarks, service marks and logos used in this report are
trademarks or registered trademarks of D&B or its Group Companies. The information contained herein is not intended
for publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination,
distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that you
have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and
Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.

Address: - 508, Maker Chambers V, 221 Nariman Point, Mumbai 400 021.
Tel: 91-22- 2282 2992, 2287 6173 | E-mail: equity.research@dalal-broacha.com
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