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V-Mart Retail | Q1 FY27: Strong growth with robust customer 

traction and improving operating efficiency 

• V-Mart delivered a strong Q1 FY27, with revenue growing 23% YoY 

to Rs 10,888 mn, supported by 9% value SSSG and strong customer 

traction. Footfall grew 39% YoY and memo growth 18%, while sales 

per sq. ft. increased 7% YoY, indicating healthy improvement in 

store productivity. 

• EBITDA grew 27% YoY to Rs 1,606 mn, ahead of revenue growth, 

resulting in 50 bps YoY expansion in EBITDA margin to 14.8%, 

despite an 80 bps contraction in gross margin to 34.5%. PAT grew 

40% YoY to Rs 472 mn, reflecting strong operating leverage. 

• Inventory efficiency continued to improve, with inventory days 

declining to 86 days from 93 days YoY, while per-store inventory 

declined 5% YoY. The company added 15 stores and closed 1 

underperforming store, taking the total store count to 591 stores 

across 28 states and UTs, covering ~5.0 mn sq. ft. 

• Overall, a strong quarter characterised by robust customer traction, 

healthy SSSG, improving store productivity and inventory efficiency. 

The 15% YoY SPSF growth in Tier 4 markets further highlights the 

significant growth runway in smaller markets. 

 

 

 

 

 

 

 

Financial Summary

Y/E Mar (Rs mn) FY24 FY25 FY26 FY27E FY28E

Net sa les 27,856     32,539     37,894     45,026     51,630     

Adjusted net profi t (969)        190          1,249       1,411       1,749       

EPS (Rs) (12.2)       2.4           15.7         17.7         22.0         

P/E (x) (58.6)       299.6       45.6         40.4         32.6         

EV/EBITDA (x) 33.0         17.0         13.2         11.3         9.8           

D/E 0.1           0.2           0.1           0.1           0.0           

RoE (%) (13.0)       2.3           13.1         12.9         13.8         

Dividend yield (%) -          -          -          0.14         0.28         

Source: Company, Dalal & Broacha Research
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Conference Call Key Takeaways 

Q2 FY27 likely to face temporary demand and margin pressure due to festive calendar shift 

• Q2 is seasonally a smaller quarter, with Durga Puja shifting 19 days into Q3, likely impacting Q2 sales 

and margins YoY.  

• Management views this as a timing-related impact, not a demand weakness.  

• The impact is expected to be recovered in Q3, supporting healthy festive-to-festive growth.  

Strong, broad-based growth; 11th consecutive quarter of SSSG 

• Revenue grew 23% YoY, with overall SSSG of 9%; V-Mart delivered 8% and Unlimited 13%.  

• This marked the 11th consecutive quarter of positive SSSG, reflecting sustained improvement in 

merchandising and execution.  

• Despite a delayed summer and shorter wedding season, footfalls grew 39% YoY and memo count 

18%.  

• Apparel ASP increased 2% YoY, supported by better product mix and customer acceptance.  

• Conversion has declined amid greater competition and wider customer choice, but management 

remains comfortable given strong memo growth.  

• Higher transaction values were supported by improved product mix and higher units per transaction.  

SSSG outlook remains positive; 3–4% growth sufficient to offset inflation 

• Management expects mid-to-high single-digit SSSG in FY27, with an objective to improve over FY26.  

• Historically, 3–4% SSSG has been sufficient to offset normal inflationary pressures, providing scope 

for operating leverage at higher growth levels.  

Raw material inflation: tactical price increases with focus on protecting customer value 

• The blended raw material basket is seeing approximately 10% inflation, across cotton, polyester 

yarn, crude-linked inputs, chemicals and dyes.  

• Mitigation levers include vendor efficiencies, product/fabric mix changes and yarn optimisation.  

• Management is adopting a measured pricing approach to protect consumption; overall ASP 

increases are expected within 3–5%, including mix benefits.  

• Approximately 2–2.5% price increases could come through from inflation.  

• Management is willing to absorb a limited ~50–75 bps margin impact, if required.  

• Gross margin risk is viewed as manageable; supply-chain availability and timely procurement remain 

the larger risks amid volatile input costs.  
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Gross margin pressure, but strong operating leverage 

• Gross margin declined 80 bps YoY to 34.5%, primarily due to mix changes and aged inventory 

provisioning.  

• Management clarified that the pressure was not due to higher discounting.  

• The focus remains on growing absolute gross profit and protecting customer value, rather than 

maximising gross margin percentage.  

• Total expenses grew 15% YoY versus 23% revenue growth, generating ~150 bps operating leverage.  

• Consequently, reported EBITDA margin expanded 50 bps to 14.8%.  

Employee costs: near-term wage pressure, with productivity expected to offset the impact 

• Minimum wage increases are creating near-term pressure; approximately two months of the impact 

was reflected in Q1.  

• Karnataka wage revisions remain under stay and have not yet been implemented; vendor exposure 

to Karnataka is <5%.  

• Management is focused on improving employee productivity and sales absorption to ensure 

employee costs remain stable as a percentage of sales.  

Inventory efficiency continues to improve 

• Inventory days improved 8% YoY to 86 days from 93 days.  

• Inventory per store declined 5% YoY to ~Rs 15 mn.  

• Better merchandise assortment and supply-chain efficiency are driving the improvement.  

• Further improvement in inventory productivity could support lower working capital intensity.  

LimeRoad continues to move towards profitability 

• NMV grew 18% YoY, while losses declined 39% YoY and 7% QoQ.  

• This is the first time in eight quarters that LimeRoad has delivered strong NMV growth alongside 

lower EBITDA losses.  

• The business is now at a relatively small and manageable loss level, indicating continued progress 

towards profitability.  

Unlimited emerging as a key growth driver 

• Revenue grew 33% YoY, while EBITDA grew 40% YoY.  

• Sales per sq. ft. increased 18% YoY to Rs 710.  

• New stores opened over the past 1–2 years are delivering materially better productivity than legacy 

acquired stores.  

• Management expects to increase the pace of Unlimited expansion in Southern markets, while 

maintaining focus on profitable store economics.  

• As legacy store inefficiencies reduce, Unlimited EBITDA margins are expected to increasingly 

converge with the core V-Mart business.  
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Strong profitability and cash generation 

• Pre-Ind AS EBITDA grew 36% YoY to Rs 830 mn, with margins expanding to 7.6% from 6.9%.  

• Reported EBITDA grew 27% YoY to Rs 1,610 mn, with margins at 14.8%.  

• PBT grew 39% YoY, while PAT increased 41% YoY to Rs 470 mn.  

• The business generated positive cash flow of Rs 760 mn during the quarter.  

Debt-free balance sheet with minimal bank utilisation 

• V-Mart continues to maintain an asset-light, debt-free balance sheet.  

• Long-term debt remains zero, while bank limit utilisation is near zero.  

• Strong cash generation and improving inventory turns provide financial flexibility to fund expansion 

internally.  

Store expansion remains disciplined 

• Added 15 stores and closed 1 underperforming store, taking the network to 591 stores across 335 

cities and ~5.1 mn sq. ft.  

• FY27 expansion guidance remains unchanged at 90+ stores.  

• Expansion remains focused on rent discipline, space productivity and profitability, rather than store 

additions at the expense of returns. 
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Quarterly Performance Analysis  

 
Source: Dalal & Broacha Research, Company  

 

Exhibit 1 

 

 

Revenue 10,888      8,852        23% 9,709        12%

Other Income 27             29             -10% 47             -44%

Tot al 10,915     8,882       9,756        

Tot al RM Cost 7,136       5,729       25% 6,588       8%

Gross Profit 3,752       3,124       20% 3,121       20%

Employee Cost 1,112        950           17% 1,005        11%

Other Expenses 1,033        912           13% 1,053        -2%

Tot al 9,282       7,590       8,646       

EBIDTA 1,606       1,262       27% 1,063       51%

Depreciation 840           679           24% 801           5%

EBIT 793          612          309          

Interest Cost 198           182           9% 192           3%

PBT before 

except ional it em 595          430          116          

exceptional item -            -            9               

PBT 595          430          125          375%

Taxes 123           93             13             

PAT (Adj) 472          336          40% 105          352%

EPS 5.9           4.2           1.4           

as a % t o sales

RM 65.5% 64.7% 67.9%

Gross profit  margins 34.5% 35.3% 32.1%

Employee Costs 10.2% 10.7% 10.4%

Other expenses 9.5% 10.3% 10.8%

EBITDA Margins 14.8% 14.3% 10.9%

Tax rate (on PBT) 20.7% 21.7% 10.0%

QoQ (%)Q4FY26Q1FY26Part iculars (Rs Mns) Q1FY27 YoY (%)

Particulars Q1FY26 Q2FY26 Q3FY26 Q4FY26 Q1FY27

Stores 510 533 554 577 591

Net Additions 13         23         21         23 14

Retail Space YTD in lacs Sq feet 44 46 48 50 51

Increase 1.00       2.00       2.00       2.00      1.00      

Sales Per Sq Ft Per Mth In Rs as per Presentation 716        640        843        713       768       
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Exhibit 2 

 
 

Source: Dalal & Broacha Research, Company  

 
 
 

 

 

 

 

 

 

SSS Growth YTD Q1FY26 Q2FY26 Q3FY26 Q4FY26 Q1FY27

- Value % 1% 11% 0% 12% 9%

- Volume % 1% 6% 2% 10% 6%

Sales Mix Q1FY26 Q2FY26 Q3FY26 Q4FY26 Q1FY27

Apparels  (%) 80 77 80 79 81

Non Apparels  (%) 10 11 10 10 9

Kirana (%) 10 12 10 11 10

Total 100 100 100 100 100

FootFall (lacs) 200 190 250 260 280

Average Selling Price (Rs) Q1FY26 Q2FY26 Q3FY26 Q4FY26 Q1FY27

Total  (Rs ) 218 214 267 229 223

Total  Vmart 201 196 249 213 204

Total  Unl imited 396 383 429 389 393

Apparels  (Rs .) 326 347 422 360 332

Apparels  Vmart 309 331 412 347 314

Apparels  Unl imited 434 427 477 429 428

Q1FY26 H1FY26 9MFY26 FY26 Q1FY27

Transaction size (Rs) 1,004      981        1,028      1033 1033

Vmart 932        910        956        965 955

Unl imited 1,716      1,643      1,685      1658 1715

Store Count YTD 510        533        554        577       591       

Tier 1 112        122        125        133 135

Tier 2 59          63          70          74 80

Tier 3 277        286        295        304 308

Tier 4 62          62          64          66 68

Store allocation 100% 100% 100% 100% 100%

Tier 1 % 22% 23% 23% 23% 23%

Tier 2 % 12% 12% 13% 13% 14%

Tier 3 % 54% 54% 53% 53% 52%

Tier 4 % 12% 12% 12% 11% 12%
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Valuation & Outlook 

At the current market price of Rs 717, V-Mart trades at 40x FY27E EPS of Rs 

17.7 and 33x FY28E EPS of Rs 22.0. Following a strong Q1 FY27 performance 

and encouraging management commentary, we believe the company is 

entering a phase of sustained growth, improving productivity and increasing 

operating leverage. 

The combination of 11 consecutive quarters of positive SSSG, mid-to-high 

single-digit SSSG outlook, strong customer traction, improving inventory 

turns, robust cash generation and the accelerating Unlimited business 

provides confidence in the company’s medium-term earnings trajectory. The 

debt-free balance sheet further supports continued store expansion without 

balance-sheet leverage. 

We shift our valuation methodology from EV/EBITDA to P/E and assign a 40x 

FY28E P/E multiple to our FY28E EPS of Rs 22, arriving at a target price of Rs 

880. This implies an upside of approximately 23% from the current market 

price. 

With strong operating momentum and multiple structural growth levers 

intact, we maintain our BUY rating on V-Mart. 
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Financials 

 
 

  
 

P&L (Rs mn) FY24 FY25 FY26 FY27E FY28E

Net Sales 27,856         32,539         37,894         45,026         51,630         

Cost of sales (25,726)       (28,768)       (32,759)       (39,018)       (44,609)       

Operating Profit 2,130           3,771           5,135           6,007           7,021           

Depreciation (2,221)          (2,330)          (2,971)          (3,449)          (4,086)          

PBIT (91)               1,441           2,164           2,558           2,935           

Other income 210              121              150              149              234              

Interest (1,424)          (1,365)          (755)             (826)             (831)             

Profit before tax (1,305)          198              1,559           1,881           2,338           

Exceptional and Extra Ordinary Items-               242              (12)               -               -               

PBT ( Post Extra Ordinary) (1,305)          439              1,547           1,881           2,338           

Provision for tax 337              18                 (308)             (470)             (589)             

Reported PAT (969)             458              1,239           1,411           1,749           

MI -               -               -               -               -               

Adjusted PAT (969)             190              1,249           1,411           1,749           

Balance Sheet FY24 FY25 FY26 FY27E FY28E

Equity capital 198              198              795              796              796              

Reserves 7,272           7,904           8,716           10,127         11,876         

Net worth 7,470           8,102           9,511           10,922         12,671         

Non Current Liabilites 12,061         4,580           6,328           8,309           9,545           

Current Liabilites 8,922           11,681         11,960         14,562         16,029         

CAPITAL EMPLOYED 28,453         24,362         27,799         33,794         38,244         

27,814         23,535         26,898         32,803         37,155         

Non Current Assets 17,466         11,277         14,501         16,075         17,905         

Fixed Assets 16,646         10,428         13,742         15,316         17,146         

Non Current Investments -               -               -               -               -               

Deferred Tax Asset 821              849              759              759              759              

Long Term Loans and Advances -               -               -               -               -               

Other NON Current Assets 639              827              901              991              1,090           

Current Assets 10,348         12,258         12,398         16,728         19,250         

Current investments 47                 51                 184              184              184              

Inventories 8,161           9,868           9,875           12,336         14,145         

Trade Receivables -               -               -               -               -               

Cash and Bank Balances 272              394              195              1,762           2,129           

Short Term Loans and Advances 2                   3                   2                   2                   2                   

Other Current Assets 1,866           1,942           2,142           2,444           2,790           

CAPITAL DEPLOYED 28,453         24,362         27,799         33,794         38,244         
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Source: Dalal & Broacha Research, Company 

 
 
 
 

Cash Flow St. (Rs. mn) FY24 FY25 FY26 FY27E FY28E

Net Profit (969)            458             1,239       1,411       1,749       

Add: Dep. & Amort. 2,221          2,330          2,971       3,449       4,086       

Cash profits 1,253          2,788          4,210       4,860       5,834       

(Inc)/Dec in 

  -Sundry debtors -              -              -          -          -          

  -Inventories 546             (1,708)         (7)            (2,461)     (1,809)     

  -Loans/advances 2                 (1)                1              -          -          

 '-Current Liab and Provisions 1,452          1,365          277          1,826       1,157       

 '- Other Non Current Assets (134)            (265)            (273)        (393)        (445)        

Change in working capital 1,866          (608)            (2)            (1,027)     (1,097)     

CF from Oper. activities 3,119          2,179          4,208       3,833       4,737       

CF from Inv. activities (2,308)         (2,593)         (4,177)     (1,967)     (4,170)     

CF from Fin. activities (720)            536             (230)        (299)        (200)        

Cash generated/(utilised) 92               122             (199)        1,567       367          

Cash at start of the year 181             272             394          195          1,762       

Cash at end of the year 272             394             195          1,762       2,129       

Ratios FY24 FY25 FY26 FY27E FY28E

OPM 7.6              11.6            13.6         13.3         13.6         

NPM (3.5)             0.6              3.3           3.1           3.4           

Tax rate (25.8)           9.2              (19.7)       (25.0)       (25.2)       

Growth Ratios (%)

Net Sales 13.0            16.8            16.5         18.8         14.7         

Operating Profit (20.8)           77.0            36.2         17.0         16.9         

PBIT (110.2)         (1,686.2)      50.1         18.2         14.7         

PAT 1,141.4       (119.6)         558.9       12.9         24.0         

Per Share (Rs.)

Net Earnings (EPS) -12.2 2.4 15.7 17.7 22.0

Cash Earnings (CPS) 15.8            31.8            53.1         61.1         73.3         

Dividend -               -               -            1.0          2.0          

Book Value 94.4            102.3          119.7       137.3       159.3       

Free Cash Flow 10.3            (5.2)             0.4           23.5         7.1           

Valuation Ratios

P/E(x) (58.6)           299.6          45.6         40.4         32.6         

P/B(x) 7.6              7.0              6.0           5.2           4.5           

EV/EBIDTA(x) 33.0            17.0            13.2         11.3         9.8           

Div. Yield(%) -                -                -            0.1           0.3           

FCF Yield(%) 1.4              (0.7)             0.1           3.3           1.0           

Return Ratios (%)

ROE (13.0)           2.3              13.1         12.9         13.8         

ROCE (1.1)             14.7            20.6         22.0         22.3         
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Disclaimer 

 
Dalal & Broacha Stock Broking Pvt Ltd, hereinafter referred to as D&B (CINU67120MH1997PTC111186) was established 
in 1997 and is an integrated financial services player offering an extensive range of financial solutions and services to a 
wide spectrum of customers with varied needs ranging from equities to mutual funds to depository services. 
D&B is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India Limited 
(NSE). D&B along with its affiliates offers the most comprehensive avenues for investments and is engaged in the 
securities businesses including stock broking (Institutional and retail), depository participant, portfolio management and 
services rendered in connection with distribution of primary market issues and financial products like mutual funds, fixed 
deposits. Details of associates are available on our website i.e. www.dalal-broacha.com 
D&B is registered as Research Analyst with SEBI bearing registration Number INH000001246 as per SEBI (Research 
Analysts) Regulations, 2014.  
D&B hereby declares that it has not defaulted with any stock exchange nor its activities were suspended by any stock 
exchange with whom it is registered in any time in the past. It has not been debarred from doing business by any Stock 
Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by SEBI at any point of time.  
SEBI and Stock Exchanges have conducted the routine inspection and based on their observations have issued advice 
letters or levied minor penalty on D&B for certain operational deviations in routine course of business.  
D&B offers research services to clients as well as prospects. The analyst for this report certifies that all of the views 
expressed in this report accurately reflect his or her personal views about the subject company or companies and its or 
their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific 
recommendations or views expressed in this report.  
 
Other disclosures by D&B (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 
with reference to the subject company(s) covered in this report-:  
 
D&B or its associates may have financial interest in the subject company. 

 
D&B or its associates do not have any material conflict of interest in the subject company.  
 
The Research Analyst or Research Entity (D&B) has not been engaged in market making activity for the subject company.  
 
D&B or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end 
of the month immediately preceding the date of publication of Research Report.  
 
Disclosures in respect of Research Analyst: 
 

Whether Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more 
securities of the subject company at the end of the month immediately preceding the date of 
publication of Research Report: 

No 

Whether the Research Analyst or his/her relative’s financial interest in the subject company. No 
Whether the research Analyst has served as officer, director or employee of the subject 
company 

No 

Whether the Research Analyst has received any compensation from the subject company in 
the past twelve months 

No 

Whether the Research Analyst has managed or co‐managed public offering of securities for the 
subject company in the past twelve months 

No 

Whether the Research Analyst has received any compensation for investment banking or 
merchant banking or brokerage services from the subject company in the past twelve months 

No 

Whether the Research Analyst has received any compensation for products or services other 
than investment banking or merchant banking or brokerage services from the subject company 
in the past twelve months 

No 

Whether the Research Analyst has received any compensation or other benefits from the 
subject company or third party in connection with the research report 

No 

 
D&B and/or its affiliates may seek investment banking or other business from the company or companies that are the 
subject of this material. Our salespeople, traders, and other professionals may provide oral or written market 
commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, 
and our proprietary trading and investing businesses may make investment decisions that may be inconsistent with the 
recommendations expressed herein.  
 
In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to 
real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important 
information regarding our relationships with the company or companies that are the subject of this material is provided 
herein. This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or 
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resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability 
or use would be contrary to law or regulation or which would subject D&B or its group companies to any registration or 
licensing requirement within such jurisdiction. Specifically, this document does not constitute an offer to or solicitation 
to any U.S. person for the purchase or sale of any financial instrument or as an official confirmation of any transaction to 
any U.S. person. Unless otherwise stated, this message should not be construed as official confirmation of any 
transaction. No part of this document may be distributed in Canada or used by private customers in United Kingdom. All 
material presented in this report, unless specifically indicated otherwise, is under copyright to D&B. None of the material, 
nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, 
without the prior express written permission of D&B . All trademarks, service marks and logos used in this report are 
trademarks or registered trademarks of D&B or its Group Companies. The information contained herein is not intended 
for publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, 
distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that you 
have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and 
Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic 
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. 
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