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E2E Networks delivered a strong 1QFY27 performance, 
reinforcing its position as one of India’s largest  AI-first cloud GPU 
platform. The company’s June exit MRR stood at Rs.718 mn, 
supported by the intiation of Inida AI mission contracts along 
with existing business. GPU-driven workloads remain the core 
growth driver, contributing the majority of incremental revenue. 
Management remains confident  of maintaining this MRR 
translating to an annualized revenue potential of ~Rs.8 bn based 
on current infrastructure. E2E’s installed GPU base has reached 
~5,100 units, with all clusters fully online following the  
deployment of B200 GPUs in the end of May and to end FY27 
with additional 1,024 B200 GPUs deployed. The company now 
operates through third-party data centers across Tamil Nadu and 
NCR, with an aggregate capacity of ~10 MW—enough to host 
8,000–10,000 GPUs. Utilization stood at max levels in 1Q and are 
expected to remain stable in the meduim term. The company has 
incured (CAPEX 5,330 Mn) up to 1,024 Blackwell GPUs and some 
other older generation GPUs, backed by strong cash balances 
(Rs.1,220Mn) and debt funding. The expansion follows the 
strategic acquisition of the Jarvis Lab asset, which enhances self-
service capabilities and strengthens access to skilled AI talent. 
E2E continues to focus on onboarding stable enterprise 
workloads with L&T bringing in order worth ~85Mn with 
revenues to show in Jan 26 to offset lumpiness from training 
jobs, while early-stage software monetization under its 
sovereign cloud architecture is expected to begin in FY27. 
Management maintains a balanced stance—acquiring capacity 
prudently once utilization visibility improves while remaining 
aggressive enough not to lose growth opportunities. With strong 
execution, deep partnerships (notably with NVIDIA and L&T), 
and alignment with the IndiaAI mission, E2E is well positioned to 
scale rapidly in the AI infrastructure ecosystem. 
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Key Risks: 

➢ L&T stake sale 

➢ Underuse of certain GPU SKUs 

➢ Slow progress on India AI Mission 

➢ Long enterprise sales cycles 

➢ Rising global hyperscaler competition, 

pricing pressure 

➢ Tech disruption risk 
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Rating TP (Rs) Up/Dn (%)

BUY 617 32

Market  Dat a

Current  price Rs 469

Market Cap (Rs.Bn) (Rs Bn)                      96 

Market Cap (US$ Mn)  (US$ Mn)                1,001 

Face Value Rs 1 
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Average Daily Volume ('000) 3,283               

BSE Code 544783
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MRR achieved; revenue visibility strong with utilizations at peak 

levels. 

Exit MRR witnessed a sharp increase, driven by the B200 deployment 

and strong utilisation levels. With utilisation now approaching peak 

levels, incremental QoQ MRR growth is expected to moderate, with 

pricing hikes likely to become the key growth driver going forward. 

Positive Outlook on Margins. 

Gross margins expanded sharply on both a QoQ and YoY basis as 

operating leverage kicked in amid strong utilisation, while COGS, largely 

comprising data centre costs, remained broadly stable. Gross and 

EBITDA margins should remain sustainable as DC costs have largely 

peaked, while OPEX is stabilising after several quarters of investments in 

people and technology. 

Incremental CAPEX expected for FY27. 

E2E recently completed CAPEX for 1,024 NVIDIA B200 GPUs, which were 

deployed in mid-May, later than the initial March-end timeline. 

Management has also indicated plans to procure an additional 1,024 

B200 GPUs during FY27, although no specific procurement or 

deployment timeline has been provided. Over the longer term, capacity 

expansion is expected to include next-generation GPUs such as the B300 

and Vera Rubin series, while procurement of CPUs and other non-

flagship GPUs will continue alongside. 

ROCEs to improve while OCF will continue to compound aiding 

CAPEX. 

Given improving utilisation levels, ROCE is expected to improve to ~20%. 

However, with planned FY27 CAPEX, FCF is likely to remain broadly 

neutral as most operating cash flows are redeployed toward GPU 

procurement. 

Financial Outlook. 

Depreciation is largely baked in, though some further uptick is expected 
due to the timing mismatch from Blackwell GPUs deployed toward the 
end of the quarter. Finance costs are also likely to remain elevated, 
reflecting debt raised (~Rs 4.5 Bn) for the previous B200 procurement 
and additional borrowings expected to fund the next batch of B200 
GPUs. 
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Valuation & Outlook 

E2E’s near-term outlook remains positive, supported by strong GPU 
utilisation, a sharp increase in exit MRR and sustained operating 
leverage. With existing GPU capacity operating near peak utilisation, 
incremental growth is likely to depend increasingly on pricing, further 
capacity additions and timely deployment of the next B200 batch. 
Margin visibility remains strong as data centre costs have largely 
stabilised and recent investments in people and technology begin to 
scale, supporting structurally higher EBITDA margins. 

From a valuation perspective, the key rerating drivers will be sustained 
MRR growth, execution of FY27 CAPEX and improvement in return 
ratios. ROCE is expected to move toward ~20% as utilisation improves, 
although FCF is likely to remain broadly neutral as operating cash flows 
are reinvested into GPU procurement.  

We revise our estimates on E2E Networks given the strong exit MRR 
and CAPEX visibility for the coming years. Current MRR indicates peak 
utilization warrants a topline of Rs 8 bn with EBITDA margins >75% as 
gross margins remain at 85% and opex stability is achieved. 

We maintain our BUY rating on E2E Networks, projecting Revenue / 
EBITDA / PAT CAGR of 89%/107%/89% over FY25–28E. PAT and EPS 
growth are expected to trail EBITDA growth due to elevated 
depreciation from the ongoing CAPEX cycle, which remains largely a 
non-cash charge. We have a TP: 617. 

Strong utilisation levels have driven significant operating leverage, 
enabling E2E to achieve sustained PAT profitability. Given improving 
earnings visibility and structurally higher profitability, we shift our 
valuation framework to P/E (x), as we expect PAT positivity to sustain 
and profitability to strengthen further as utilisation remains high and 
incremental capacity is deployed. 
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Quarterly Financials 
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Financials  
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Disclaimer 

 
Dalal & Broacha Stock Broking Pvt Ltd, hereinafter referred to as D&B (CINU67120MH1997PTC111186) was established 
in 1997 and is an integrated financial services player offering an extensive range of financial solutions and services to a 
wide spectrum of customers with varied needs ranging from equities to mutual funds to depository services. 
D&B is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India Limited 
(NSE). D&B along with its affiliates offers the most comprehensive avenues for investments and is engaged in the 
securities businesses including stock broking (Institutional and retail), depository participant, portfolio management and 
services rendered in connection with distribution of primary market issues and financial products like mutual funds, fixed 
deposits. Details of associates are available on our website i.e. www.dalal-broacha.com 
D&B is registered as Research Analyst with SEBI bearing registration Number INH000001246 as per SEBI (Research 
Analysts) Regulations, 2014.  
D&B hereby declares that it has not defaulted with any stock exchange nor its activities were suspended by any stock 
exchange with whom it is registered in any time in the past. It has not been debarred from doing business by any Stock 
Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by SEBI at any point of time.  
SEBI and Stock Exchanges have conducted the routine inspection and based on their observations have issued advice 
letters or levied minor penalty on D&B for certain operational deviations in routine course of business.  
D&B offers research services to clients as well as prospects. The analyst for this report certifies that all of the views 
expressed in this report accurately reflect his or her personal views about the subject company or companies and its or 
their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific 
recommendations or views expressed in this report.  
 
Other disclosures by D&B (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 
with reference to the subject company(s) covered in this report-:  
 
D&B or its associates may have financial interest in the subject company. 
 
D&B or its associates do not have any material conflict of interest in the subject company.  
 
The Research Analyst or Research Entity (D&B) has not been engaged in market making activity for the subject company.  
 
D&B or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end 
of the month immediately preceding the date of publication of Research Report.  
 
Disclosures in respect of Research Analyst: 
 

Whether Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more 
securities of the subject company at the end of the month immediately preceding the date of 
publication of Research Report: 

No 

Whether the Research Analyst or his/her relative’s financial interest in the subject company. No 
Whether the research Analyst has served as officer, director or employee of the subject 
company 

No 

Whether the Research Analyst has received any compensation from the subject company in 
the past twelve months 

No 

Whether the Research Analyst has managed or co‐managed public offering of securities for the 
subject company in the past twelve months 

No 

Whether the Research Analyst has received any compensation for investment banking or 
merchant banking or brokerage services from the subject company in the past twelve months 

No 

Whether the Research Analyst has received any compensation for products or services other 
than investment banking or merchant banking or brokerage services from the subject company 
in the past twelve months 

No 

Whether the Research Analyst has received any compensation or other benefits from the 
subject company or third party in connection with the research report 

No 

 
D&B and/or its affiliates may seek investment banking or other business from the company or companies that are the 
subject of this material. Our salespeople, traders, and other professionals may provide oral or written market 
commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, 
and our proprietary trading and investing businesses may make investment decisions that may be inconsistent with the 
recommendations expressed herein.  
 
In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to 
real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important 
information regarding our relationships with the company or companies that are the subject of this material is provided 
herein. This report is not directed to,  or intended for distribution to or use by, any person or entity who is a citizen or 
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability 
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or use would be contrary to law or regulation or which would subject D&B or its group companies to any registration or 
licensing requirement within such jurisdiction. Specifically, this document does not constitute an offer to or solicitation 
to any U.S. person for the purchase or sale of any financial instrument or as an official confirmation of any transaction to 
any U.S. person. Unless otherwise stated, this message should not be construed as official confirmation of any 
transaction. No part of this document may be distributed in Canada or used by private customers in United Kingdom. All 
material presented in this report, unless specifically indicated otherwise, is under copyright to D&B. None of the material, 
nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, 
without the prior express written permission of D&B . All trademarks, service marks and logos used in this report are 
trademarks or registered trademarks of D&B or its Group Companies. The information contained herein is not intended 
for publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, 
distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that you 
have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and 
Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic 
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. 
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