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RBI’s monetary policy committee (MPC) maintained the status quo on repo rate and kept the rates 

unchanged at 6.5%. Cumulative repo rate hike so far has been to the tune of 250 bps. Major reasons 

for the status quo stance is banking sector in the global economies is facing fresh headwinds which 

may result in bank failures and contagion risk. Hence, a possible pause in Fed rates has impacted 

RBI’s stance as well in order to ensure that domestic rates are in tandem with global ones. Also, 

inflation is expected to moderate in FY24 which is currently above RBI’s comfort zone. MPC would 

like to wait and watch to witness the progress made so far on rate hikes. It also highlights “The 

MPC will not hesitate to take further action as may be required in its future meetings”.  

RBI has increased the real GDP growth projections marginally for FY24 from 6.4% estimated earlier 

to 6.5%. Inflation is projected to moderate to 5.2% in FY24.  

Overall, RBI stance has changed from hawkish to more accommodative now. However, it remains 

vigilant on the inflation trajectory going forward and doesn’t rules out repo rate hike in case of 

higher than estimated inflation numbers.  

Key Highlights of policy  

• CPI Inflation is expected to moderate from 6.2% in Q4FY23 to 5% in Q1FY24, 5.3% in Q2, 5.5% in Q3 

and 5.2% in Q4. Overall, inflation is projected to moderate to 5.2% in full year FY24. Consumer price 

inflation, however, has increased since December 2022, driven by price pressures in cereals, milk and 

fruits.  

• Real GDP growth is estimated to be at 4.6% in Q4FY23 (as per professional forecasters poll done in 

March 2023). Full year FY23 GDP is expected to have recorded growth of 7%.  

• Policy rate hike has been to the tune of 250 bps in last one year. This increase has been fully 

transmitted into weighted average call money rate (WACR), the operating target of the monetary 

policy, which has gone up from 3.3% in Mar’22 to 6.5% in Mar’23.  

Additional measures have been announced listed below  

• Operation of pre-Sanctioned credit lines at banks through the UPI – In order to widen the scope 

of UPI by permitting operation of pre-sanctioned credit lines at banks through the UPI. The Unified 

Payments Interface (UPI) has transformed retail payments in India. UPI’s robustness has been 

leveraged to develop new products and features from time to time. Recently, RuPay credit cards were 

permitted to be linked to UPI. This was in addition to the existing facility of linkage of UPI with deposit 

accounts 

• Development of centralised web portal for the public to search unclaimed deposits 

• Developing an onshore non-deliverable derivative market - It is proposed to permit banks with 

IBUs  (ISFSC Banking Units) to offer NDDCs (Non-Deliverable Foreign Exchange Derivative Contracts) 

involving INR to resident users in the onshore market. 
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Baseline assumptions for projections  

 

Source: RBI 

 

Projections – Reserve Bank & Professional Forecasters 

 

Source: RBI 

 

 

 

MPR Sep 2022 MPR April 2023

Crude Oil US$ 105 per barrel during H2:2022-23 US$ 85 per barrel during 2023-24

Exchange rate `80/US$ during H2:2022-23 `82/US$ during 2023-24

Monsoon 6 per cent above normal for 2022-23 Normal for 2023-24

Global growth 3.2% in 2022 2.9% in 2023 

2.9% in 2023 3.1% in FY24

Fiscal deficit To remain w ithin BE 2022-23 To remain w ithin BE 2023-24

(% of GDP) Centre: 6.4% Centre: 5.9%

Combined: 9.3% Combined: 8.5%

Domestic macroeconomic/ 

structural policies during the 

forecast period

No major change No major change

FY23 FY24 FY25

RBI's baseline project ions 

Inflation , Q4 (y-o-y) 6.2 5.2 4.4

Real GDP growth 7 6.5 6.5

Median Project ions of Professional Forecast ers

Inflation , Q4 (y-o-y) 6.2 5.2

Real GDP growth 7 6

Gross Domestic Savings (% Of GNDI) 29.2 29.2

Gross Capital Formation (% of GDP) 31.1 30.8

Credit growth of SCBs 15 12

Combined gross fiscal deficit (% of GDP) 9.5 8.9

Central govt. gross fiscal deficit' 6.4 5.9

Repo rate 6.5 6.75

Yield on 91 Day T-Bill (end-period) 6.7 6.5

Yield on 10 yr paper 7.4 7.2

Overall balance of payments (US$bn) -20 4.2

Merchandise export growth 4.1 -2.3

Merchandise imports growth 16 -3.8

Current account balance (% of GDP) -2.6 -2
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Disclaimer 

 

Dalal & Broacha Stock Broking Pvt Ltd, hereinafter referred to as D&B 

(CINU67120MH1997PTC111186) was established in 1997 and is an integrated financial services player 

offering an extensive range of financial solutions and services to a wide spectrum of customers with 

varied needs ranging from equities to mutual funds to depository services. 

D&B is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of 

India Limited (NSE). D&B along with its affiliates offers the most comprehensive avenues for investments 

and is engaged in the securities businesses including stock broking (Institutional and retail), depository 

participant, portfolio management and services rendered in connection with distribution of primary 

market issues and financial products like mutual funds, fixed deposits. Details of associates are available 

on our website i.e. www.dalal-broacha.com 

D&B is registered as Research Analyst with SEBI bearing registration Number INH000001246 as per SEBI 

(Research Analysts) Regulations, 2014.  

D&B hereby declares that it has not defaulted with any stock exchange nor its activities were suspended 

by any stock exchange with whom it is registered in any time in the past. It has not been debarred from 

doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration 

been cancelled by SEBI at any point of time.  

SEBI and Stock Exchanges have conducted the routine inspection and based on their observations have 

issued advice letters or levied minor penalty on D&B for certain operational deviations in routine course 

of business.  

D&B offers research services to clients as well as prospects. The analyst for this report certifies that all 

of the views expressed in this report accurately reflect his or her personal views about the subject 

company or companies and its or their securities, and no part of his or her compensation was, is or will 

be, directly or indirectly related to specific recommendations or views expressed in this report.  

 

Other disclosures by D&B (Research Entity) and its Research Analyst under SEBI (Research Analyst) 

Regulations, 2014 with reference to the subject company(s) covered in this report-:  

 

D&B or its associates may have financial interest in the subject company. 

 

D&B or its associates do not have any material conflict of interest in the subject company.  

 

The Research Analyst or Research Entity (D&B) has not been engaged in market making activity for the 

subject company.  

 

D&B or its associates may have actual/beneficial ownership of 1% or more securities of the subject 

company at the end of the month immediately preceding the date of publication of Research Report.  

 

Disclosures in respect of Research Analyst: 

 

Whether Research Analyst or his/her relatives have actual/beneficial ownership 

of 1% or more securities of the subject company at the end of the month 

immediately preceding the date of publication of Research Report: 

No 

Whether the Research Analyst or his/her relative’s financial interest in the 

subject company. 

No 

Whether the research Analyst has served as officer, director or employee of the 

subject company 

No 

Whether the Research Analyst has received any compensation from the subject 

company in the past twelve months 

No 

Whether the Research Analyst has managed or co‐managed public offering of 

securities for the subject company in the past twelve months 

No 

Whether the Research Analyst has received any compensation for investment 

banking or merchant banking or brokerage services from the subject company 

in the past twelve months 

No 

Whether the Research Analyst has received any compensation for products or 

services other than investment banking or merchant banking or brokerage 

services from the subject company in the past twelve months 

No 

Whether the Research Analyst has received any compensation or other benefits 

from the subject company or third party in connection with the research report 

No 
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D&B and/or its affiliates may seek investment banking or other business from the company or companies 

that are the subject of this material. Our salespeople, traders, and other professionals may provide oral 

or written market commentary or trading strategies to our clients that reflect opinions that are contrary 

to the opinions expressed herein, and our proprietary trading and investing businesses may make 

investment decisions that may be inconsistent with the recommendations expressed herein.  

 

In reviewing these materials, you should be aware that any or all of the foregoing, among other things, 

may give rise to real or potential conflicts of interest including but not limited to those stated herein. 

Additionally, other important information regarding our relationships with the company or companies 

that are the subject of this material is provided herein. This report is not directed to, or intended for 

distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, 

state, country or other jurisdiction where such distribution, publication, availability or use would be 

contrary to law or regulation or which would subject D&B or its group companies to any registration or 

licensing requirement within such jurisdiction. Specifically, this document does not constitute an offer to 

or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an official 

confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be 

construed as official confirmation of any transaction. No part of this document may be distributed in 

Canada or used by private customers in United Kingdom. All material presented in this report, unless 

specifically indicated otherwise, is under copyright to D&B. None of the material, nor its content, nor any  

 

copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without 

the prior express written permission of D&B. All trademarks, service marks and logos used in this report 

are trademarks or registered trademarks of D&B or its Group Companies. The information contained 

herein is not intended for publication or distribution or circulation in any manner whatsoever and any 

unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless 

otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital 

Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before 

investing in Indian Securities Market. In so far as this report includes current or historic information, it is 

believed to be reliable, although its accuracy and completeness cannot be guaranteed. 

 

 

Address: - 508, Maker Chambers V, 221 Nariman Point, Mumbai 400 021.  

Tel: 91-22- 2282 2992  |  E-mail: equity.research@dalal-broacha.com 

 
 

mailto:equity.research@dalal-broacha.com

