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The company has delivered another strong quarter despite a 
challenging environment, demonstrating its resilience and 
sustained business strength, supported by robust order 
execution, healthy order book growth, and improved 
profitability. 

The consistent growth in deal wins and their ramp-up drove a 

4.2% QoQ revenue increase. The BFSI segment posted strong 

high single-digit QoQ growth, supported by broad-based deal 

wins and ramp-up of large engagements. Europe delivered a 

robust 38% YoY growth, led by the scaling of large deals with Hi-

Tech clients. Strong TCV and ACV growth further enhance 

visibility for future performance. Despite a challenging 

environment, Persistent remains confident of sustaining its 

growth momentum and achieving its $2 billion revenue target by 

FY27. 

Key Result Updates: 

▪ Revenue saw a growth of 4.2% Q-o-Q in dollar terms. 

▪ Revenue in INR terms grew by 7.4% sequentially. 

▪ EBIT Margins improved by 75 bps. 

▪ New TCV comes in at $351mn and new ACV comes in at 

$254mn. 

▪ Net Additions for the Qaurter stood at 821. 

 

Financial Summary 

 

Source: Company, Dalal & Broacha Research  

Y/E Mar (Rs mn) FY22 FY23 FY24 FY25 FY26E FY27E

Net sales 57,107          83,506    98,216   1,19,387 1,43,989   1,63,526  

EBITDA 9,582            15,191    17,243   20,582    27,325      28,614     

Adjusted net profit 6,904            9,507      11,421   14,002    18,697      19,515     

Free cash flow 11,177          4,745      11,407   10,449    20,665      27,340     

EPS (Rs) 45.2              62.2         73.3        89.8         120.0         125.2        

growth (%) 53% 38% 18% 23% 34% 4%

P/E (x) 124.1            93.0         79.9        62.4         46.7           42.6          

P/B (x) 124.1            93.0         79.9        62.4         46.7           42.6          

EV/EBITDA (x) 44.1              27.7         24.3        20.7         15.7           14.2          

ROCE (%) 17.7              22.0         22.3        23.5         25.6           22.8          

RoE (%) 22.4              25.9         24.5        24.8         27.2           24.3          

Div idend yield (%) 0.4                 0.6           0.9          0.7           1.1             1.5            
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One Year Performance  
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Broad Based Deal wins and Strong Execution: 

Deal wins continue to be a strong indicator of future growth for the 

company, with broad-based traction across customers and verticals. 

BFSI remains the primary growth driver, followed by Hi-Tech, while the 

Healthcare vertical is showing signs of recovery. Strong ACV and TCV 

conversion further highlight the company’s robust order execution, 

supporting sustained growth momentum. 

Margins Trends Going Forward: 

Margins improved by 75 bps QoQ and 230 bps YoY, driven by lower 

software license costs (80 bps benefit), forex gains (60 bps), increased 

offshoring in healthcare (30 bps), and other efficiency measures. The 

company’s goal of a 200–300 bps margin expansion is on track, with an 

expected improvement of ~100 bps in FY26 and an additional ~100 bps 

in FY27. 

Revenue Aspirations: 

Management remains focused on achieving its $2 billion revenue target 

by FY27 and is firmly committed to its long-term aspiration of reaching 

$5 billion over the next 4–5 years. To support this, the company is driving 

growth across all verticals, with a particular emphasis on expanding its 

Healthcare segment—currently generating around $100 million in 

revenue—by dividing it into sub-verticals, each targeted to reach $100 

million in revenue. Continued deal wins in BFSI and Hi-Tech, which are 

currently leading growth, will further aid this trajectory. 
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Valuation:  

The company sees demand enviornment to improve and adapt to the situation and is confident in 
growing at fast pace from here with strong order wins and growth witnessed in BFSI as well as Europe. 
It also sees AI as good way to increase wallet share within top 100 of its customers that contribute to 
more than 82% of the companies revenue. 

Management remains confident in the company's long-term growth potential, reiterating its 
ambition to achieve a $2 billion topline in a sustainable manner by FY27. On the margin front, the 
company remains optimistic, targeting a 200–300 bps improvement by FY27.  

Supported by a robust order book and healthy visibility into future large deal closures, we retain 
our BUY rating on the stock. Applying a target multiple of 45x FY27E EPS, we arrive at a target price 
of ₹6,334. 
 

Quarterly Financials 

 

Source: Dalal & Broacha Research 

 

 

 

 

 

 

YE March (Rs. Mn)  Q2FY26  Q1FY26  QoQ (%)  Q2FY25  YoY (%) 

Net Sales (US$ Mn) 406.2 389.7 4.2% 345.5 17.6%

Net Sales (INR Mn) 35,807 33,336 7.4% 28,972 23.6%

Less: 

Employees Benefits 24,836 23,057 7.7% 21,509 15.5%

SG&A Expenses 4,141 4,163 (0.5%) 2,655 55.9%

Total Operating Expenditure 28,976 27,220 6.5% 24,164 19.9%

EBITDA 6,831 6,116 11.7% 4,807 42.1%

EBIT 5,830 5,178 12.6% 4,062 43.5%

Less: Depreciation 1,000 938 745

Less: Interest 180 171 5.4% 182 (1.4%)

Add: Other income 518 547 (5.3%) 465 11.3%

Profit Before Tax 6,168 5,554 11.1% 4,345 42.0%

Adjusted Profits 6,168 5,554 11.1% 4,345 42.0%

Less: Total Tax 1,454 1,305 1,095

PAT 4,715 4,249 11.0% 3,250 45.1%

Adjusted PAT 4,715 4,249 11.0% 3,250 45.1%

Reported Diluted EPS (Rs.) 30.3 27.3 11.0% 21.1 43.4%

Margin Analysis %  Q2FY26  Q1FY26 
 Change

 in bps 
 Q2FY25 

 Change

 in bps 

EBIT margin 16.3% 15.5% 75 14.0% 226

EBIDTA Margin 19.1% 18.3% 73 16.6% 248

NPM 13.2% 12.7% 42 11.2% 195

Adjusted NPM 13.2% 12.7% 42 11.2% 195

Effective Tax Rate % 23.6% 23.5% 7 25.2% (164)

Cost Analysis %  Q2FY26  Q1FY26 
 Change

 in bps 
 Q2FY25 

 Change

 in bps 

Employee Cost/Net Sales 69.4% 69.2% 19 74.2% (488)

SG&A/Net sales 11.6% 12.5% (92) 9.2% 240

Quarterly Result Analysis



  

 |  4  | 15 October 2025 

PERSISTENT SYSTEMS LTD (PSYS) 

 

(ENL) 

DALAL & BROACHA STOCK BROKING PVT LTD  

Forward P/E Chart 

 

Source: Dalal & Broacha Research 
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Source: Dalal & Broacha Research, Company 

 

 

Net Sales Trajectory (USD Mn) EBITDA & EBITDA Margin Trajector
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Financials  

 

 

YE March (Rs. mn) FY22 FY23 FY24 FY25 FY26E FY27E

Net Sales 57,107 83,506 98,216 1,19,387 1,43,989 1,63,526

Growth % 36.4% 46.2% 17.6% 21.6% 20.6% 13.6%

Other Operating Income 0 0 0 0 0 0

Total Revenue 57,107 83,506 98,216 1,19,387 1,43,989 1,63,526

Less:
Employee Cost & Related Expenses 42,567 60,122 71,102 86,229 1,00,128 1,20,578
Miscellaneous Expenses 4,958 8,193 9,870 12,576 16,536 14,333

Total Operating Expenditure 47,526 68,315 80,973 98,805 1,16,665 1,34,912

EBIDTA 9,582 15,191 17,243 20,582 27,325 28,614

Growth % 40.3% 58.5% 13.5% 19.4% 32.8% 4.7%

Less: Depreciation 1,660 2,719 3,094 3,069 3,997 4,088

EBIT 7,922 12,472 14,149 17,513 23,328 24,526

Growth % 56.1% 57.4% 13.4% 23.8% 33.2% 5.1%

Interest Paid 118 473 467 671 685 640

Non-operating Income 1,440 706 1,280 1,382 1,813 1,962

Extraordinary Income 0 -297 -486 0 0 0

Profit Before tax 9,243 12,409 14,476 18,223 24,456 25,848

Tax 2,339 3,198 3,541 4,221 5,759 6,333

Net Profit before Minority 6,904 9,211 10,935 14,002 18,697 19,515

Net Profit 6,904 9,211 10,935 14,002 18,697 19,515

Adjusted Profit 6,904 9,507 11,421 14,002 18,697 19,515

Reported Diluted EPS Rs 45.2 60.3 70.2 89.8 120.0 125.2

Growth % 53.2% 33.4% 16.4% 28.0% 33.5% 4.4%

Adjusted Diluted EPS Rs 45.2 62.2 73.3 89.8 120.0 125.2

Growth % 53.2% 37.7% 17.8% 22.6% 33.5% 4.4%

Profit & Loss A/c

YE March( Rs. mn) FY22 FY23 FY24 FY25 FY26E FY27E

Liabilities

Equity Capital 764 764 770 779 779 779

Reserves & Surplus 32,918 38,887 48,807 62,411 73,583 85,243

Equity 33,682 39,651 49,577 63,191 74,362 86,022

Preference Share Capital

Net Worth 33,682 39,651 49,577 63,191 74,362 86,022

Minority Interest

Net Deferred tax liability/(Asset) 2,326 3,760 859 823 1,123 1,235

Total Loans 2,801 2,058 99 0 0 0

Capital Employed 38,809 45,468 50,535 64,014 75,485 87,257

Assets

Gross Block 8,970 11,936 12,354 12,866 14,066 16,266

Less: Depreciation 6,052 7,076 7,934 8,516 12,512 16,600

Net Block 2,918 4,860 4,420 4,350 1,554 -334

Capital WIP 1,071 161 219 42 50 57

Investments 4,409 5,475 7,173 7,460 8,675 9,846

Intangible Assets 11,060 16,355 15,604 17,993 25,918 29,435

Others Assets 3,863 1,629 1,421 1,438 1,735 1,970

Right of Use Assets 1,358 2,198 2,307 3,799 0 2,523

Current Assets

Sundry Debtors 9,484 15,253 16,761 18,478 26,036 29,569

Current Investments 4,347 1,880 2,727 3,388 5,760 6,541

Cash and Bank Balance 9,145 9,033 10,229 10,255 8,719 11,026

Other Current Assets 5,414 8,752 11,852 18,139 21,598 24,529

Total Current Assets 28,389 34,918 41,569 50,260 62,113 71,665

Less:Current Liabilities & Provisions

Sundry Creditors 4,299 5,689 8,139 8,886 9,589 11,089

Provisions 3,950 4,649 3,331 4,029 5,183 5,699

Other Current Liabilities 6,011 9,790 10,709 8,413 9,788 11,116

Total Current Liabilities 14,260 20,129 22,179 21,328 24,560 27,904

Capital Applied 38,809 45,468 50,535 64,014 75,485 87,257

Balance Sheet (Consolidated)
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Source: Dalal & Broacha Research 

 
 

YE March (Rs. Mn) FY22 FY23 FY24 FY25 FY26E FY27E

PAT 6,904 9,211 10,935 14,002 18,697 19,515

(Less)/Add: Extraordinary Income/Expense0 297 486 0 0 0

Less: Non Operating Income -1,440 -706 -1,280 -1,382 -1,813 -1,962

Add: Depreciation 1,660 2,719 3,094 3,069 3,997 4,088

Add: Interest Paid 118 473 467 671 685 640

Operating Profit before WC Changes 7,243 11,994 13,702 16,360 21,566 22,281

(Inc)/Dec in Current Assets -2,351 -6,640 -5,455 -8,665 -13,390 -7,244

Inc/(Dec) in Current Liabilities 6,562 5,869 2,050 -851 3,232 3,344

Net Cash Generated From Operations11,455 11,223 10,297 6,845 11,408 18,381

Cash Flow from Investing Activities

(Inc)/Dec in Fixed Assets -1,085 -2,966 -418 -512 -1,200 -2,200

(Inc)/Dec in Capital Work In Progress -949 910 -57 177 -9 -7

(Inc)/Dec in Investment (Strategic) -256 -638 -1,023 -876 -1,000 -1,000

(Inc)/Dec in Investment (Others) -64 -428 -675 590 -215 -171

Add: Non Operating Income Income 1,440 706 1,280 1,382 1,813 1,962

(Inc)/Dec in Intangible Assets -13,978 -3,902 850 -3,897 -4,423 -6,275

Cash Flow from Investing Activities -14,894 -6,318 -43 -3,137 -5,034 -7,691

Cash Flow from Financing Activities

Inc/(Dec) in Total Loans 5,163 691 -4,860 -134 300 112

Dividend Paid -2,368 -3,833 -3,210 -4,607 -6,544 -6,830

Tax Paid on Dividend -355 -575 -482 -691 -982 -1,025

Less: Interest Paid -118 -473 -467 -671 -685 -640

Net Cash Flow from Financing Activities2,775 -5,017 -9,057 -3,681 -7,911 -8,383

Net Inc/Dec in cash equivalents -664 -112 1,196 26 -1,536 2,307

Opening Balance 9,809 9,145 9,033 10,229 10,255 8,719

Closing Cash Balance 9,145 9,033 10,229 10,255 8,719 11,026

Cash Flows (Consolidated)

YE March (Rs. mn) FY22 FY23 FY24 FY25 FY26E FY27E

Key Operating Ratios

EBITDA  Margin (%) 16.8% 18.2% 17.6% 17.2% 19.0% 17.5%

Tax / PBT (%) 25.3% 25.8% 24.5% 23.2% 23.5% 24.5%

Net Profit Margin (%) 12.1% 11.0% 11.1% 11.7% 13.0% 11.9%

RoE (%) 22.4% 25.9% 25.6% 24.8% 27.2% 24.3%

RoCE (%) 17.7% 22.0% 22.3% 23.5% 25.6% 22.8%

Current Ratio (x) 2.0x 1.7x 1.9x 2.4x 2.5x 2.6x

Dividend Payout (%) 39.4% 47.9% 33.8% 37.8% 40.3% 40.3%

Book Value Per Share (Rs.) 220.4 259.4 318.1 405.5 477.1 552.0

Financial Leverage Ratios

Debt/ Equity (x) 0.1x 0.1x 0.0x 0.0x 0.0x 0.0x

Interest Coverage (x) 81.0x 32.1x 36.9x 30.7x 39.9x 44.7x

Interest / Debt (%) 8.3% 19.5% 43.3% 1354.1% #DIV/0! #DIV/0!

Growth Indicators %

Growth in Gross Block (%) 13.8% 33.1% 3.5% 4.1% 9.3% 15.6%

Sales Growth (%) 36.4% 46.2% 17.6% 21.6% 20.6% 13.6%

EBITDA Growth (%) 40.3% 58.5% 13.5% 19.4% 32.8% 4.7%

Net Profit Growth (%) 53.2% 33.4% 18.7% 28.0% 33.5% 4.4%

Diluted EPS Growth (%) 53.2% 33.4% 16.4% 28.0% 33.5% 4.4%

Turnover Ratios

Debtors Days 49 54 59 54 56 62

Creditors Days 44 42 50 48 44 43

Inventory (Days of Optg. Costs) 0 0 0 0 0 0

Key Ratios (Consolidated)
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Disclaimer 
 

Dalal & Broacha Stock Broking Pvt Ltd, hereinafter referred to as D&B (CINU67120MH1997PTC111186) was established 
in 1997 and is an integrated financial services player offering an extensive range of financial solutions and services to a 
wide spectrum of customers with varied needs ranging from equities to mutual funds to depository services. 
D&B is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India Limited 
(NSE). D&B along with its affiliates offers the most comprehensive avenues for investments and is engaged in the 
securities businesses including stock broking (Institutional and retail), depository participant, portfolio management and 
services rendered in connection with distribution of primary market issues and financial products like mutual funds, fixed 
deposits. Details of associates are available on our website i.e. www.dalal-broacha.com 
D&B is registered as Research Analyst with SEBI bearing registration Number INH000001246 as per SEBI (Research 
Analysts) Regulations, 2014.  
D&B hereby declares that it has not defaulted with any stock exchange nor its activities were suspended by any stock 
exchange with whom it is registered in any time in the past. It has not been debarred from doing business by any Stock 
Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by SEBI at any point of time.  
SEBI and Stock Exchanges have conducted the routine inspection and based on their observations have issued advice 
letters or levied minor penalty on D&B for certain operational deviations in routine course of business.  
D&B offers research services to clients as well as prospects. The analyst for this report certifies that all of the views 
expressed in this report accurately reflect his or her personal views about the subject company or companies and its or 
their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific 
recommendations or views expressed in this report.  
 
Other disclosures by D&B (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 
with reference to the subject company(s) covered in this report-:  
 
D&B or its associates may have financial interest in the subject company. 
 
D&B or its associates do not have any material conflict of interest in the subject company.  
 
The Research Analyst or Research Entity (D&B) has not been engaged in market making activity for the subject company.  
 
D&B or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end 
of the month immediately preceding the date of publication of Research Report.  
 
Disclosures in respect of Research Analyst: 
 

Whether Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more 
securities of the subject company at the end of the month immediately preceding the date of 
publication of Research Report: 

No 

Whether the Research Analyst or his/her relative’s financial interest in the subject company. No 
Whether the research Analyst has served as officer, director or employee of the subject 
company 

No 

Whether the Research Analyst has received any compensation from the subject company in 
the past twelve months 

No 

Whether the Research Analyst has managed or co‐managed public offering of securities for the 
subject company in the past twelve months 

No 

Whether the Research Analyst has received any compensation for investment banking or 
merchant banking or brokerage services from the subject company in the past twelve months 

No 

Whether the Research Analyst has received any compensation for products or services other 
than investment banking or merchant banking or brokerage services from the subject company 
in the past twelve months 

No 

Whether the Research Analyst has received any compensation or other benefits from the 
subject company or third party in connection with the research report 

No 

 
D&B and/or its affiliates may seek investment banking or other business from the company or companies that are the 
subject of this material. Our salespeople, traders, and other professionals may provide oral or written market 
commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, 
and our proprietary trading and investing businesses may make investment decisions that may be inconsistent with the 
recommendations expressed herein.  
 
In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to 
real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important 
information regarding our relationships with the company or companies that are the subject of this material is provided 
herein. This report is not directed to,  or intended for distribution to or use by, any person or entity who is a citizen or 
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability 
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or use would be contrary to law or regulation or which would subject D&B or its group companies to any registration or 
licensing requirement within such jurisdiction. Specifically, this document does not constitute an offer to or solicitation 
to any U.S. person for the purchase or sale of any financial instrument or as an official confirmation of any transaction to 
any U.S. person. Unless otherwise stated, this message should not be construed as official confirmation of any 
transaction. No part of this document may be distributed in Canada or used by private customers in United Kingdom. All 
material presented in this report, unless specifically indicated otherwise, is under copyright to D&B. None of the material, 
nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, 
without the prior express written permission of D&B . All trademarks, service marks and logos used in this report are 
trademarks or registered trademarks of D&B or its Group Companies. The information contained herein is not intended 
for publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, 
distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that you 
have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and 
Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic 
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. 
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